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RECEIVED

FEB 17 2017

Public Service

Commission

Dear Ms. Mathews:

Please find enclosed the KIA Assistance Agreement for the project referenced in the
case number above as required by Item 6 of the Certificate of Public Convenience and
Necessity order.

Please contact me with any questions or concerns you may have at 606-631-9162.

Sincerely,

Enclosure(s)

go: file

y ijawyers

Distric^Manag^r

Equal Opportunity Provider and Employer



Dinsmore
Febraary 9, 2017

Legal Counsel.
DINSMORE &SHOHL LLP

SO East RIverCenter Boulevard Suite 1150

Covlngton, KY 41011

ww/w.dlnsmore.com

(859) 431-7000 (859) 431-0673

RECEIVED

FEB 17 20I7
Michael Blackburn

Chairman Public Service

Mountain Water District Commission
6332 Zebulon Highway
PO Box 3157

Pikeville, Kentucky 41502

Re: Assistance Agreement by and between the Kentucky Infrastructure Authority
and the Mountain Water District Fund A15-077

Dear Mr. Blackburn:

We are enclosing for your files the Assistance Agreement for the above-referenced issue.
We would like to take this opportunity to sayhow much we enjoyed working onthis transaction
with the various members of the team.

Should questions arise in the future concerning this transaction please do not hesitate to
call. Again, it was our pleasure working with each of you on this transaction and we look
forward to working with you again in the future.

Very truly yours,

EPY/mmw

Ends.

D[NSMaRT>'& Sip.Hl. LLP

in.uei
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In re: Assistance Agreement between Kentucky Infrastructure Authority (the "Authority") and
Mountain Water District (the "Governmental Agency"), dated as of October 1,2016

1. Opinion of Counsel to the Governmental Agency.

2. General Closing Certificate of the Governmental Agency.

3. Assistance Agreement.

4. Resolutionofthe Governmental Agency authorizing the Assistance Agreement.

5. Extract of Minutes of the Meeting of the Board of Commissioners adopting Resolution
authorizing Assistance Agreement.

6. Extract ofMinutes of the Authority authorizing the Assistance Agreement.

7. Commitment Letter, including Credit Analysis.
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DAVID C. STRATTON
david@strattonIaw.net

DANIEL P. STRATTON
dan@strattonIaw.net

STRATTON LAW FIRM, P.S.C.
POST OFFICE BOX 1530

PIKEVILLE, KENTUCKY 41502
TELEPHONE: (606) 437-7800
FACSIMILE: (606) 437-7569
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October 5, 2016

P. B. STRATTON
(1874-1953)

HENRY D. STRATTON
(1925-1989)

Kentucky Infrastructure Authority
1024 Capital Center Drive
Suite 340

Frankfort, Kentucky 40601

RE: Assistance Agreement by and between Kentucky Infrastructure
Authority and Mountain Water District, date as of October 1, 2016

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to the practice of law in the
Commonwealth of Kentucky and is legal counsel to the Mountain Water District,
hereinafter referred to as the "Governmental Agency". 1 am familiar with the
organization and existence of the Governmental Agency and the laws of the
Commonwealth applicable thereto. Additionally, 1 am familiar with the drinking
water supply project (the "Project") with respect to which the Assistance
Agreement by and between the Kentucky Infrastructure Authority ("Authority")
and the Governmental Agency is being authorized, executed and delivered.

1 have reviewed the form of Assistance Agreement by and between the Authority
and the Governmental Agency, the resolution or ordinance of the governing
authority authorizing the execution and deliveiy of said Assistance Agreement.

Based upon my review 1 am of the opinion that:

1) The Governmental Agency is a duly organized and existing political
subdivision or body politic of the Commonwealth of Kentucky validly
existing under the Constitution and statutes of the Commonwealth of
Kentucky.

2) The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the
Governmental Agency enforceable in accordance with its terms, except to
the extent that the enforceability thereof may be limited by equitable
principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws theretofore or hereafter enacted relating to or affecting the
enforcement of creditors' rights or remedies generally.



STRATTON LAW FIRM, P.S.C.

Kentucky Infrastructure Authority
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3) The Govemmental Agency has all necessary power and authority (i) to enter
Into, perform and consummate all transactions contemplated by the
Assistance Agreement, and (11) to execute and deliver the documents and
Instruments to be executed and delivered by It In connection with the
construction of the Project.

4) The Service Charges, as defined In the Assistance Agreement, are In full
force and effect and have been duly and lawfully adopted by the
Govemmental Agency.

5) The execution and delivery of the Assistance Agreement and the
performance by the Govemmental Agency ofIts obligations thereunder does
not and will not conflict with, violate or constitute a default under any court
or administrative order, decree or mllng, or any law, statute, ordinance or
regulation, or any agreement. Indenture, mortgage, lease, note or other
obligation or Instmment, binding upon the Govemmental Agency, or any
ofIts properties or assets. The Govemmental Agency has obtained each and
every authorization, consent, permit, approval or license of, or filing or
registration with, any court or govemmental department, commission,
board, bureau, agency or Instmmentallty, or any specifically granted
exemption from any of the foregoing, that Is necessary to the valid
execution, delivery or performance by the Govemmental Agency of the
Assistance Agreement and the Imposition of the Service Charges.

6) To the best of my knowledge after due Inquiry there Is no action, suit,
proceedings or Investigation at law or In equity before any court, public
board or body pending or threatened against, affecting or questioning (1) the
valid existence of the Govemmental Agency, (11) the right or title of the
members and officers of the Govemmental Agency to their respective
positions, (111) the authorization, execution, delivery or enforceablllty of the
Assistance Agreement or the application of any monies or security therefor,
(Iv) the constmctlon of the Project, (v) the validity or enforceablllty of the
Service Charges or (vl) that would have a material adverse Impact on the
ability of the Govemmental Agency to perform Its obligations under the
Assistance Agreement.

7) None of the proceedings or authority heretofore had or taken by the
Govemmental Agency for the authorization, execution or delivery of the
Assistance Agreement has or have been repealed, rescinded, or revoked.
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Kentucky Infrastructure Authority
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8) To the best of my knowledge, the Governmental Agency has fully complied
with all federal and state labor and procurement laws In connection with
the construction of the Project.

9) All proceedings and actions of the Governmental Agency with respect to
which the Assistance Agreement is to be delivered were had or taken at
meetings properly convened and held in substantial compliance with the
applicable provisions of Sections 61.805 to 61.850 of the Kentucky Revised
Statutes.

Sincerely,
STRATTON LAW FIRM, P.S.C.

Daniel P. Stratton, Esq.
email: dan@strattonlaw.net

DPS/dsm



Re: Assistance Agreement between the Kentucky Infrastructure Authority ("KIA")
and Mountain Water District (the "Governmental Agency"), dated as of October
1,2016

GENERAL CLOSING CERTIFICATE OF GOVERNMENTAL AGENCY

In coimection with the above-captioned Assistance Agreement (the "Assistance
Agreement"), the Governmental Agency, through its undersigned duly authorized officer hereby
certifies, represents, warrants and covenants as follows:

1. No event of default exists, or with the passage of time will exist, imder the
Assistance Agreement and the representations and warranties set forth in the Assistance
Agreement are true and correct as of the date hereof.

2. The Governmental Agency has examined and is familiar with proceedings of the
governing body of the Governmental Agency approving the Assistance Agreement and
authorizing its negotiation, execution and delivery and such proceedings were duly enacted or
adopted at a meeting of the governing body of the Governmental Agency at which a quorum was
present and acting throughout; such proceedings are in full force and effect and have not been
superseded, altered, amended or repealed as of the date hereof; and such meeting was duly called
and held in accordance with law.

3. The Governmental Agency is a duly organized and validly existing political
subdivision of the Commonwealth of Kentuckywith full power to own its properties, conductits
affairs, enter into the Assistance Agreement and consummate the transactions contemplated
thereby.

4. The negotiation, execution and delivery of the Assistance Agreement by the
Governmental Agency and the consummation of the transactions contemplated thereby by the
Governmental Agency have been duly authorized by all requisite action of the governing body of
the Governmental Agency.

5. The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceablein accordance with its terms, except to the extent that the enforceability thereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors'
rights or remedies generally.

6. There is no controversy or litigation of any nature pending, or to the knowledge of
the Governmental Agency after diligent inquiry, threatened, in any court or before any board,
tribunal or administrative body, to challenge in any manner the authority of the Governmental
Agency or its governing body to make payments under the Assistance Agreement or to construct
the Project, or to challenge in any maimer the authority of the Governmental Agency or its
governing body to take any of the actions which have been taken in the authorization or delivery
of the Assistance Agreement or the construction of the Project, or in any way contesting or
affecting the validity of the Assistance Agreement, or in any way questioning any proceedings
taken with respect to the authorization or delivery by the Governmental Agency of the



Assistance Agreement, or the applieation of the proceeds thereof or the pledge or application of
any monies or security provided therefor, or in any way questioning the due existence or powers
of the Governmental Ageney, or otherwise wherein an imfavorable decision would have an
adverse impact on the transactions authorized in connection with the Assistance Agreement.

7. The authorization and delivery of the Assistance Agreement and the
consummation of the transactions contemplated thereby will not constitute an event of default or
violation or breach, nor an event which, with the giving of notice or the passage of time or both,
would constitute an event of default or violation or breach, under any contract, agreement,
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other
document or law affecting the Governmental Agency or its governing body.

8. All actions taken by the Governmental Agency in connection with the Assistance
Agreement and the loan described therein and the Project, as defined in the Assistance
Agreement, have been in full compliance with the provisions of the Kentucky Open Meetings
Law, KRS 61.805 to 61.850.

9. The Governmental Agency has all licenses, permits and other governmental
approvals required to own, occupy, operate and maintain the Project and to enter into the
Assistance Agreement, is not in violation of and has not received any notice of an alleged
violation of any zoning or land use laws applicable to the Governmental Agency Project, and has
full right, power and authority to perform the acts and things as provided for m the Assistance
Agreement.

10. The individuals named below are the duly elected or appointed qualified and
acting incumbents in the office of the Govermnental Agency indicated after their respective
names and the signatures subscribed above their names are their genuine signatures.

WITNESS our signatures, this j day of , 2016.

Attest: ^

By:
"Mo-mo* A ^

By:
Name: Ancie Casey
Title: Secretary

10703177vl

GOVERNMENTAL AGENCY:

MOUNTAIN WATER DISTRICT

By:
Name: Michael'Blaekbum

Title: Chairman



KENTUCKY INFRASTRUCTURE AUTHORITY

ASSISTANCE AGREEMENT

FEDERALLY ASSISTED WASTEWATER REVOLVING LOAN FUND PROGRAM

FUND A

PROJECT NUMBER:

BORROWER:

BORROWER'S ADDRESS

AI5-077

Mountain Water District

6332 Zebulon Highway
P.O. Box 3157

Pikeville, Kentucky 41501

DATE OF ASSISTANCE AGREEMENT: October 1,2016

CFDANO.: 66.458



ASSISTANCE AGREEMENT

TABLE OF CONTENTS

ARTICLE I

DEFINITIONS

ARTICLE II

REPRESENTATIONS AND WARRANTIES

SECTION 2.1. Representations and Warranties ofAuthority 6
SECTION 2.2. Representations and Warranties of the Governmental Agency 6

ARTICLE III

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS

SECTION 3.1. Determination ofEligibility 9
SECTION 3.2. Principal Amount of Loan Established; Disbursement ofFunds;

Loan Payments 9
SECTION 3.3. Governmental Agency's Right to Prepay Loan 9
SECTION 3.4. Subordination of Loan 10

ARTICLE IV

CONDITIONS PRECEDENT TO DISBURSEMENT;
REQUISITION FOR FUNDS ,

SECTION 4.1. Covenants of Governmental Agency and Conditions of Loan 11
SECTION 4.2. Additional Conditions to Disbursement Required Under the

Federal Agreement 14
SECTION 4.3. Disbursements ofLoan; Requisition for Funds 15

ARTICLE V

CERTAIN COVENANTS OF GOVERNMENTAL AGENCY;
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY

SECTION 5.1. Imposition of Service Charges 17

Page



SECTION 5.2.

SECTION 5.3.

SECTION 5.4.

SECTION 5.5.

SECTION 5.6.

SECTION 5.7.

SECTION 5.8.

Governmental Agency's Obligation to Repay Loan 17
Covenant to Adjust Service Charges 17
Adequacy of Service Charges 17
Covenant to Establish Maintenance and Replacement Reserve 18
Covenant to Charge Suffieient Rates; Reports; Inspection 18
Segregation ofFunds 18
Mandatory Sewer Connection 18

ARTICLE VI

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY

SECTION 6.1.

SECTION 6.2.

SECTION 6.3.

SECTION 6.4.

SECTION 6.5.

SECTION 6.6.

SECTION 6.7.

SECTION 6.8.

SECTION 6.9.

SECTION 6.10.

SECTI0N6.il.

SECTION 6.12.

SECTION 6.13.

Further Assurance 20

Completion ofProject 20
Establishment of Completion Date 20
Commitment to Operate 20
Continue to Operate 20
Tax Covenant 20

Accounts and Reports ^ 21
Financial Statements 21

General Compliance With All Duties 21
System Not to Be Disposed Of 21
General 21

Further Covenants Under the Federal Agreement 21
Continuing Disclosure Obligations 22

ARTICLE VII

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION

SECTION 7.1.

SECTION 7.2.

SECTION 7.3.

SECTION 7.4.

SECTION 7.5.

SECTION 7.6.

SECTION 7.7.

SECTION 7.8.

SECTION 7.9.

SECTION 7.10.

SECTI0N7.il.

Maintain System 24
Additions and Improvements 24
Complianee with State and Federal Standards 24
Aceess to Records 24

Covenant to Insure -Casualty 24
Authority as Named Insured 24
Covenant to Insure - Liability 24
Covenant Regarding Workers' Compensation 25
Application of Casualty Insurmce Proceeds 25
Eminent Domain 25

Flood Insurance 26

11



SECTION 8.1.

SECTION 8.2.

SECTION 8.3.

SECTION 8.4.

SECTION 8.5.

SECTION 8.6.

SECTION 8.7.

ARTICLE VIII

EVENTS OF DEFAULT AND REMEDIES

Events of Default Defined 27

Remedies on Default 27

Appointment ofReceiver 28
No Remedy Exclusive 28
Consent to Powers ofAuthority Under Act 28
Waivers 28

Agreement to Pay Attomeys' Fees and Expenses 28

ARTICLE IX

MISCELLANEOUS PROVISIONS

SECTION 9.1. Approval not to be Unreasonably Withheld 29
SECTION 9.2. Approval 29
SECTION 9.3. Effective Date 29

SECTION 9.4. Binding Effect ! 29
SECTION 9.5. Severability 29
SECTION 9.6. Assignability 29
SECTION 9.7. Execution in Counterparts 29
SECTION 9.8. Applicable Law 29
SECTION 9.9. Captions 30

SIGNATURES ; 30

EXHIBIT A - PROJECT SPECIFICS A-1

EXHIBIT B - REQUISITION FORM B-1
EXHIBIT C - SCHEDULE OF SERVICE CHARGES C-1

EXHIBIT D - FORM OF RESOLUTION D-1

EXHIBIT E - LEGAL OPINION E-I

EXHIBIT F - SCHEDULE OF PAYMENTS F-1

EXHIBIT G - ADDITIONAL COVENANTS AND AGREEMENTS G-I

111



ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of the date set forth on the cover
page hereof (the "Assistance Agreement") by and between the KENTUCKY
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky
(the "Authority") and the Governmental Agency identified on the cover of this Assistance
Agreement (the "Governmental Agency"):

WITNESSETH

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the
"Kentucky Infrastructure Authority" to serve the public purposes identified in the Act; and

WHEREAS, the Authority has established its Program as hereinafter defined, for the
purpose of providing financial assistance to Governmental Agencies, as defined in the Act, in
connection with the acquisition and construction of Projects, as defined in the Act, in order to
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and

WHEREAS, the Program is funded in part, pursuant to the Capitahzation Grant
Operating Agreement between the Authority and the U.S. Environmental Protection Agency
dated as of March 1, 1990 (the "Federal Agreement") under which the Authority is responsible
for providing certain "match funding" described in the Federal Agreement; and

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds
pursuant to a General Trust Indenture dated as of September 1, 1989 (the "Indenture") between
the Authority and National City Bank (F/K/A First Kentucky Trust Company) (the "Trustee") in
order to provide the "match funding" for the Program; and

WHEREAS, the Governmental Agency has determined that it is necessary and desirable
to acquire, construct, and finance the Project, as hereinafter defined, and the Authority has
determined that the Project is a Project within the meaning of the Act and the Indenture, thereby
qualifying for financial assistance from the Authority; and

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter
identified; and

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in making
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the
conditions hereinafter enumerated and the covenants by the Governmental Agency herein



contained to levy, collect, and enforce and remit adequate Service Charges, as hereinafter
defined, for the services provided by the Governmental Agency's System, as hereinafter defined,
and to apply the necessary portion of said Service Charges to fte repayment of the Loan and the
interest thereon, as hereinafter specificallyprovided; and

WHEREAS, the Authority and the Governmental Agency have determined to enter into
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth
their respective duties, rights, covenants, and obligations with respect to the acquisition,
construction, and financing of the Projectand the repayment of the Loanand the interest thereon;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:



ARTICLE I

DEFINITIONS

All of the terms utilized in this Assistance Agreement will have the same definitions and
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim;
provided, however, that those definitions utilized in the Act and the Indenture having general
application are hereby modified in certain instances to apply specifically to the Governmental
Agency and its Project.

"Jcf shall mean Chapter 224A ofthe Kentucky Revised Statutes, as amended.

'̂Administrative Fee" means the charge of the Authority for the servicing of the Loan,
which is the annual percentage charged against the unpaid principal balance of the Loan as
identified in the Project Specifics.

"Assistance Agreement" shall mean this agreement made and entered into by and between
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the
Governmental Agency by the Authority, and for the repayment thereof to the Authority by the
Governmental Agency.

"Authority" shall mean the Kentucky Infirastructure Authority created by the Act, a body
corporate and politic, constituting a public corporation and a governmental agency and
instrumentality of the Commonwealth of Kentucky, or such other designation as maybe effected
by future amendments to the Act.

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infirastructure
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and
delivered under the Indenture.

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday
on which the general offices of the Commonwealth are closed.

"Cabinet" means the Environmental and Public Protection Cabinet of the

Commonwealth.

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the
Regulations ofthe United States Department of the Treasury promulgated thereunder.

. "CommonweuM" shall mean the Commonwealth ofKentucky.

"Construction" shall mean construction as defined in the Act.

"Debt Obligations" shall mean those outstanding obligations of the Governmental
Agency identified in the Project Specifics outstanding as of the date of this Assistance



Agreement or issued in the future in accordance with the terms hereof, payable from the income
and revenues of the System.

"Engineers" means the firm of consulting engineers employed by the Governmental
Agency in connection with the Project identified in the Project Specifics.

"Federal Act" shall mean the Water Quality Act of 1987, 33 U.S.C. § 1251 et. seq.

"Governmental Agency" shall mean any agency or unit of government within the
Commonwealth, now having or hereafter granted the authority and power to finance, acquire,
construct, and operate a Project, including specifically but not by way of limitation, incorporated
cities, counties, sanitation districts, water districts, public authorities, sewer construction
districts, metropolitan sewer districts, sanitation taxing districts, and any other agencies,
commissions, districts, or authorities (either acting alone, or in combination with one another
pursuant to any regional or area compact, or multi-municipal agreement), now or hereafter
established pursuant to the laws of the Commonwealth having and possessing such described
powers; and for the purposes of this Assistance Agreement shall mean the Governmental Agency
identified in the Project Specifics.

"Indenture" shall mean the General Trust Indenture dated as of March 1, 1989 between
the Authority and the Trustee.

"Interagency Agreement" means the Interagency Agreement dated as of March 1, 1990
between the Authority and the Cabinet.

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the
purpose of defraying the costs, incidental to the Construction of the Project.

"Loan Rate" means the rate of interest identified in the Schedule ofPayments.

"Resolution" means the resolution of the Governmental Agency in the form of the
resolution attached hereto as Exhibit D authorizing the execution of this Assistance Agreement.

"Person" shall mean any individual, firm, partnership, association, corporation or
Governmental Agency.

"Program" shall mean the program authorized by KRS 224A.111 and the Indenture as
the "federally assisted wastewater revolving fund" for financing Projects through Loans by the
Authority to Governmental Agencies and shall not be deemed to mean or include any other
programs of the Authority.

"Project" shall mean, when used generally, a Treatment Works project, and when used in
specific reference to the Governmental Agency, the Project described in the Project Specifics.



"Project Specifics" means those specific details of the Project identified in Exhibit A
hereto, all of which are incorporated by reference in this AssistanceAgreement.

"Requisitionfor Funds" means the form attached hereto as ExhibitB to be utilizedby the
Governmental Agency in obtaining disbursements of the Loan from the Authority as
construction of the Project progresses.

"Schedule ofPayments" means the principal and interest requirements of the Loan as set
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the
Project.

"Schedule ofService Charges" shall mean those general charges to be imposed by the
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, and
such other revenues identified in Exhibit C from which the Loan is to be repaid, which Schedule
of Service Charges shallbe m full force and effectto the satisfaction of the Authority prior to the
disbursement ofany portion of the Loan hereunder.

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges,
surcharges or improvement benefit assessments to be imposedby a Governmental Agency, or by
the Authority, in respect of the Project which Service Charges arises by reason of the existence
of, and requirement of, any Assistance Agreement and for the purposes of this Assistance
Agreement said Service Charge shall be no less than those set forth in the Schedule of Service
Charges.

"System" shall mean the Treatment Works system owned and operated by the
Governmental Agency of which the Project shall become a part and firom the earnings of which
(represented by the Service Charges) the Governmental Agency shall repay the Authority the
Loan hereunder.

"Treatment Works" shall mean Treatment works as defined in the Act.



ARTICLE n

REPRESENTATIONS AND WARRANTIES

Section 2.1. Representations and Warranties of Authority. The Authority represents and
warrants for the benefit of the Governmental Agency as follows:

(A) The Authority is a body corporate and politic constituting a governmental agency
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into,
and perform its obligations under, this Assistance Agreement, and has duly authorized the
exeeution and delivery of this Assistance Agreement.

(B) Neither the execution and delivery hereof, nor the fulfillment of or complianee
with the terms and conditions hereof, nor the consummation of the transactions contemplated
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any
restriction or any agreement or instrument to which the Authority is now a party or by which the
Authority is bound, or constitutes a default under any of the foregoing.

(C) To the knowledge of the Authority, there is no litigation or proeeeding pending or
threatened against the Authority or any other person affecting the right of the Authority to
execute or deliver this Assistanee Agreement or to comply with its obligations under this
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the
Authority, nor compliance by the Authority with its obligations under this Assistance
Agreement, require the approval of any regulatory body, or any other entity, which approval has
not been obtained.

(D) The authorization, execution and delivery of this Assistance Agreement and all
actions of the Authority with respeet thereto, are in compliance with the Act and the Federal Act
and any regulations issued thereunder.

Section 2.2. Representations and Warranties of the Governmental Agencv. The
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows:

(A) The Governmental Agency is a duly organized and validly existing Governmental
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter
into this Assistanee Agreement and consummate the transactions contemplated hereby.

(B) The negotiation, execution and delivery of this Assistance Agreement and the
consummation of the transactions contemplated hereby have been duly authorized by all
requisite action of the goveming body of the Governmental Agency.

(C) This Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability hereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or



similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors'
rights or remedies generally.

(D)To the knowledge of the Governmental Agency, there is no controversy or litigation of
any nature pending or threatened, in any court or before any board, tribunal or administrative
body, to challenge in any manner the authority of the Governmental Agency or its governing
body to make payments under this Assistance Agreement or to construct the Project, or to
challenge in anymanner the authorityof the Governmental Agency or its governing body to take
any of the actions which have been taken in the authorization or delivery of this Assistance
Agreement or the construction ofthe Project, or in any way contesting or affecting the validity of
this Assistance Agreement, or in any way questioning any proceedings taken with respect to the
authorization or delivery by the Governmental Agency of this Assistance Agreement, or the
application of the proceeds thereof or the pledge or application of any monies or security
provided therefor, or in any way questioning the due existence or powers of the Governmental
Agency, or otherwise wherein an unfavorable decision would have an adverse impact on the
transactions authorized in connection with this Assistance Agreement.

(E) The authorization and delivery of this Assistance Agreement and the
consummation of the transactions contemplated hereby will not constitute an event of default or
violation or breach, nor an event which, with the giving of notice or the passage of time or both,
would constitute an event of default or violation or breach, under any contract, agreement,
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other
document or law affecting the Governmental Agency or its governing body.

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the
resolution or ordinance of the governing body of the Governmental Agency approving and
authorizing the execution and delivery of this Assistance Agreement. Such resolution or
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in
full force and effect and has not been superseded, altered, amended or repealed as of the date
hereof; and such meeting was duly called and held in accordance with law.

(G) All actions taken by the Governmental Agency in connection with this Assistance
Agreement and the Loan described herein and the Project have been in full compliance with the
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850.

(H) The Governmental Agency has all licenses, permits and other governmental
approvals (including but not limited to all required approvals of the Kentucky Public Service
Commission) required to own, occupy, operate and maintain the Project, to charge and collect
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has
not received any notice of an alleged violation of any zoning or land use laws applicable to the
Project, and has full right, power and authority to perform the acts and things as provided for in
this Assistance Agreement.

(I) Legal counsel to the Governmental Agency has duly executed and delivered the
opinion of legal counsel substantially in the form set forth in Exhibit E hereto.



(J) The Governmental Agency is in full compliance with all federal and state labor
and procurement laws in connection with the planning, design, acquisition and construction of
the Project.



ARTICLE III

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS

Section 3.1. Determination of Eligibility. Pursuant to the terms of the Act and the

Indenture, the Authority has determined that the Governmental Agency's Project is a Treatment
Works Project under the Act and the Governmental Agency is entitled to financial assistance
firom the Authority in cormection with financing the Construction of the Project.

Section 3.2. Principal Amount of Loan Established: Loan Payments: Disbursement of

Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project
Specifics, subject to such adjustments as may be set forth in the Schedule ofPayments. Principal
payments shall be made semiannually in the amounts and on the dates to be established by the
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt
service payments over the Repayment Term set forth in the Project Specifics, commencing with
the Amortization Commencement Date set forth in the Project Specifics.

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on
such Loan Rate) and on the dates set forth in the Schedule ofPayments; provided that, should an
Event of Default occur, such payments of interest shall be made on the first day of each month
during the continuation of such Event ofDefault.

The Authority shall advance the proceeds of the Loan as Construction of the Project
progresses upon the submission by the Governmental Agency of a Requisition for Funds in
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan
Rate firom the date of the disbursement; subject to the requirements set forth in Article IV hereof.

Payments of principal and interest on the Loan shall be made at the principal office of the
Authority or the Trustee, as designated by the Authority.

Section 3.3. Governmental Agency's Right to Prepay Loan. The Governmental Agency
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty
upon written notice to the Authority no less than five (5) Business Days in advance of said
prepayment.

Notwithstanding the foregoing, upon the determination by the Authority that it intends to
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii)
of the limitation on prepayments after such bonds are issued and (iii) that the Governmental
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay
the Loan shall be limited to the terms described in such notice.



Section 3.4. Subordination of Loan. The Authority hereby agrees that, subject to
compliance by the Governmental Agency with the covenants and conditions set forth in Exhibit
G hereto, the source of payment for the Loan shall be inferior and subordinate to the security
interest and source of payment for the Debt Obligations of the Governmental Agency payable
from the revenues of the System outstanding at the time this Assistance Agreement is executed
as identified in the Project Specifics and all such Debt Obligations that may hereafter be issued
on a parity with the Debt Obligations identified in the Project Specifics; provided, however, the
Authority shall receive notice of any additional financings in accordance with Section 5.6 (D)
hereof.
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ARTICLE IV

CONDITIONS PRECEDENT TO DISBURSEMENT;
REQUISITION FOR FUNDS

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the
Authority indicating the following:

(A) That the Authority and the Cabinet and any appropriate regulatory agency of the
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly
authorized agents, shall have the right at all reasonable times, subject to prior notice to the
Governmental Agency, to enter upon the Project and to examine and inspect same.

(B) All real estate and interest in real estate and all personal property constituting the
Project and the Project sites heretofore or hereafter acquired shall at all times be and remain the
property of the Governmental Agency and constitute a part of the System.

(C) In the event the Governmental Agency is required to provide financing for the
Project from sources other than the Authority (as described in the Project Specifics) the
Authority shall have the right to receive such reasonable proofs as it may require of the ability of
the Governmental Agency to finance the costs of Construction of the Project over and above the
Loan, prior to the disbursement by the Authority of any portion of the Loan.

(D) The Governmental Agency shall do all things necessary to acquire all proposed
and necessary sites, easements and rights of way necessary or required in respect of the Project
and demonstrate its ability to construct the Project in accordance with the plans, design and
specifications prepared for the Governmental Agency by the Engineers.

(E) Actual construction and installation incident to the Project shall be performed by
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of
obtaining public, competitive bidding will be employed prior to the awarding of the construction
contract for the Project in accordance with Kentucky law.

(F) Unless construction of the Project has already been initiated as of the date of this
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the
Project will not be advertised or placed on the market for construction bidding by the
Governmental Agency until the final plans, designs and specifications therefor have been
approved by such state and federal agencies and authorities as may be legally required, and until
written notification of such approvals has been received by the Governmental Agency and
furnished to the Cabinet.

(G)Duly authorized representatives of the Cabinet and such other agencies of the
Commonwealth as may be charged with responsibility will have reasonable access to the
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construction work whenever it is in preparation or progress, and the Governmental Agency will
assurethat the contractoror contractors will provide facilities for such access and inspection.

(H) The construction contract or contracts shall require the contractor to complywith
all provisions of federal and state law legally applicable to such work, and any amendments or
modifications thereto, together with all other applicable provisions of law, to cause appropriate
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors
subject thereto, and to be responsible for the. submission of any statements required of
subcontractors thereunder.

(I) A work progress schedule utilizing a method of standard acceptance in the
engineering community shall be prepared prior to the institution of construction in connection
with each construction contract,or, if construction has already been initiated as ofthe date of this
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual
construction progress of the Project.

(J) Prior to the award of the construction contract and prior to the commencement of
construction, the Governmental Agency will arrange and conduct a conference as to the Project
said conference to include representatives of the Authority, the Governmental Agency, the
Cabinet and any other participating federal or state agency, the Engineers, and all construction
contractors, such conference to be held in accordance with guidelines established by the
Authority and the Cabinet. A written brief of said conference summarizing the construction
schedule, fund requirements schedule, payment authorizations, responsible parties for approval
of all facets of the construction work and payment therefor, and, other pertinent matters shall be
prepared and distributed to each agency involved, and all construction contractorsand Engineers.
Provided, however, that in the event construction shall have been initiated as of the date of this
Assistance Agreement, this provision may be waived.

(K) All construction contracts will be so prepared that federal participation costs, if
any, and state participation costs may be readily segregated fiom local participation costs, if any,
and from each other, and in such manner that all materials and equipment furnished to the
Governmental Agency may be readily itemized.

(L) Any change or changes in a construction contract will be promptly submitted to
the Cabinet and any state or federal agencies.

(M) The Construction, including the letting of contracts in connection therewith, will
conform in all respects to applicable requirements of federal, state and local laws, ordinances,
rules and regulations.

(N) The Governmental Agency will proceed expeditiously with and complete the
Project in accordance with the approved surveys, plans specifications and designs or
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by
state and federal agencies.
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(O) If requested, the Governmental Agency will erect at the Project sites, signs
satisfactory to the Authority and the United States Environmental Protection Agency noting the
participation of the Authority and the U.S. Government, respectively, in the financing of the
Project.

(P) Except as otherwise provided in this Assistance Agreement, the Governmental
Agency shall have the sole and exclusive charge of all details of the Construction.

(Q) The Governmental Agency shall keep complete and accurate records of the costs
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall
permit the Authority and the Cabinet, acting by and through their duly authorized
representatives, and the duly authorized representatives ofstate and/or federal agencies to inspect
all books, documents, papers and records relating to the Project at any and all reasonable times
for the purpose of audit and examination, and the Governmental Agency shall submit to the
Authority and the Cabinet such documents and information as such public bodies may
reasonably require in connection with the administration of any federal or state assistance.

(R) The Governmental Agency shall require that each construction contractor or
contractors furnish a performance and a payment bond in an amount at least equal to one
hundred percent (100%) of the contract price or the portion of the Project covered by the
particular contract as security for the faithful performance of such contract.

(S) The Governmental Agency shall require that each of its contractors and all
subcontractors maintain during the life of the construction contract, worker's compensation
insurance, public liability insurance, property damage insurance and vehicle liability insurance in
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed and
accepted by the Governmental Agency, the contractor shall maintain builders risk insurance (fire
and extended coverage) on a one hundred percent (100%) basis (completed value form) on the
insurable portion of the Project, such insurance to be made payable to the order of the Authority,
the Governmental Agency, the prime contractor, and all subcontractors, as their interests may
appear.

(T) The Governmental Agency shall provide and maintain competent and adequate
resident engineering services covering the supervision and inspection of the development and
construction of the Project, and bearing the responsibility of assuring that Construction conforms
to the approved plans, specifications and designs prepared by the Engineers. Such resident
engineer shall certify to the Cabinet, any involved state or federal agencies, and the
Governmental Agency at the completion of construction that construction is in accordance with
the approved plans, specifications and designs, or, approved amendments thereto.

(U) The Governmental Agency shall demonstrate to the satisfaction of the Authority
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency
described in the Schedule of Service Charges attached to and made a part of this Assistance
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges
are in full force and effect as of the submission of the initial Requisition for Funds.
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(V) The Governmental Agency shall require all laborers and mechanics employed by
contractors and subcontractors on the Project shall be paid wages at rates not less than prevailing
on projects of a character similar in the locality as determined by the Secretary of Labor in
accordance with subchapter IV of Chapter 31 of title 40, United States Code.

(W) The Governmental Agency shall comply with all federal requirements applicable
to the Loan (including those imposed by P.L. 113-76, Consolidated Appropriations Act, 2014
(the "2014 AppropriationsAct") and related Program policy guidelines)which the Governmental
Agency understands includes, among other requirements, that all of the iron and steel products
used in the Project are to be produced in the United States ("American Iron and Steel
Requirement") unless (i) the Governmental Agency has requested and obtained a waiver from
the United States Environmental Protection Agency pertaining to the Project or (ii) the Authority
has otherwise advised the Participant in writing that the American Iron and Steel Requirement is
not applicable to the Project.

(X) The Governmental Agency shall comply with all record keeping and reporting
requirements under the Federal Act, including any reports required by a Federal agency or the
Authority such as performance indicators of program deliverables, information on costs and
project progress. The Governmental Agency understands that (i) each contract and subcontract
related to the Project is subject to audit by appropriate federal and state entities and (ii) failure to
comply with the Federal Act and this Agreement may be a default hereunder that results in a
repayment of the Loan in advance of the maturity of the Bonds and/or other remedial actions.

Section 4.2. Additional Conditions to Disbursement Required Under the Federal

Agreement. The Governmental Agency, in order to comply with the terms and conditions of the
Federal Agreement, further covenants and further agrees to additional conditions to
disbursement, as follows:

(A) That the Project shall be completed no later than the date set forth in the Project
Specifics.

(B) Notwithstanding any other agreements contained herein regarding the
maintenance of books and records, that it shall maintain Project accounts in accordance with
generally accepted Governmental accounting standards, as required by Section 603(d) of the
Federal Act. The Governmental Agency shall retain such records for no less than three (3) years
following the final payment by the Governmental Agency under this Assistance Agreement or if
any portion of the Project is disposed of, until at least three (3) years after such disposition;
provided that if any litigation, claim, appeal or audit is commenced prior to the end of such
period such records shall be maintained until the completion of such action or until three (3)
years after such commencement, whichever is later.

(C) That it has not and will not apply any other federal funding to the Project in a
manner that would cause it to receive "double benefits" as described in Section 603 of the Water

Quality Act of 1987.
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(D) That all property required for the completion of the Project shall be obtained, by
easement, purchase or other means acceptable to the Authority, prior to commencement of
construction and that the relocation of any Person resulting therefrom be in accordance with 49
CFR24 for UniformRelocationAssistance and Real Property Acquisition Act of 1970.

(E) That all Project contractors shall be required to retain Project records for the
periods establishedfor the retention ofthe Governmental Agency's records in Section 4.2(B).

(F) That no more than fifty percent (50%) of the proceeds of the Loan shall be
disbursed until approval by the Cabinet of the final plan for operationfor the Project.

(G) That no more than ninety percent (90%) of the proceeds of the Loan shall he
disbursed until approval by the Cabinet of the draft operations and maintenance manual.

(H) That final disbursement will not he allowed until approval by the Cabinet of a
final operations and maintenance manual.

(I) That, as required by 40 CFR 35.2218, all engineering services regarding
construction and regarding the first year of operation of the Project shall be provided for,
including the following:

(1) The operation of the Project and the revision of the operations and
maintenance manual as necessary to accommodate actual operating
experience;

(2) The training of operating personnel, including preparation of curricula and
training material for operating personnel; and

(3) Advice as to whether the Project is meeting the Project performance
standards (including three quarterly reports and one project performance
report).

(J) That it shall advise the Cabinet and the Authority in writing of the date for
initiation of operation of the Project.

(K) That one year after operation is initiated, it shall certify to the Cabinet and the
Authority that the Project is capable ofmeeting the Project performance standards.

(L) That it shall provide that qualified inspectors are present at the construction site.
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet
and the Authority.

(M) That it shall notify the Authority and the Cabinet of the completion date of the
Project.
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(N) That it agrees to the terms and conditions of its application for assistance and the
Authority's commitment to provide assistance, the terms of which are incorporated herein by
reference.

(O) That all measures required to minimize water pollution to affected waters shall be
employed in the construction of the Project including compliance with Section 404 of PL
92-500, as amended, it being understood that approval of the Project does not constitute sanction
or approval of any changes or deviations from established water quality standards, criteria
implementation dates, or dates established by enforcement proceedings.

(P) That it shall enact a sewer use ordinance complying with the requirements set
forth in the Federal Agreement and the Interagency Agreement.

Section 4.3. Disbursements of Loan: Requisition for Funds. The Governmental Agency
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated)
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other
designated period as is acceptable to the Authority), in substantially the same form as that
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to
the extent requested by the Authority, the following documentation:

(A) A ftill and complete accounting of the costs of the Project to be obligated by
contract or otherwise during the month in question, or already obligated and not included in any
previous accounting;

(B) A full and complete accounting of any costs of the Project paid by the
Governmental Agency from its own funds with the approval of the Authority and not included in
any previous accounting for which it seeks reimbursement;

(C) A full and complete accounting of any costs of the Project paid or requisitioned
under any other financing, loan, bond, grant or similar agreement or paid from its own funds for
which it does not seek reimbursement and which have not been identified in any previous
requisition form.

(D) The contractor's estimate ofwork performed during the preceding month pursuant
to construction contracts for the Project and payment thereimder due, together with the
Engineer's and Governmental Agency's approval thereof for disbursement by the Authority.

Upon the Authority's receipt of the Requisition for Funds, and such additional
documentation as it may require, and subject to certification by the Cabinet, the Authority may
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the
Loan.
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ARTICLE V

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY;
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY

Section 5.1. Imnosition of Service Charges. The Governmental Agency hereby
irrevoeably covenants and agrees to comply with all of the terms, conditions and requirements of
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental
Agency hereby further irrevocably covenants and agrees that it aheady has, or will, to the extent
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or
which services are provided by the System, such Service Charges to be no less than as set forth
in Exhibit C annexedhereto. If so required, such Service Charges shall be in addition to all other
rates, rentals and service charges of a similar nature of the Governmental Agency now or
hereafter authorized by law, and now or hereafter being levied and collected by the
Governmental Agency and shall be levied and collected solely for the purpose of repaying to the
Authority all sums received from the Authority as representing the Loan in respect of the Project.

Section 5.2. Governmental Agency's Obligation to Repav Loan. The obligation of the
Governmental Agency to repay to the Authority the amount of the Loan from the Service
Charges shall not be revocable, and in the event that services supplied by the Project shall cease,
or be suspended for any reason, the Governmental Agency shall continue to be obligatedto repay
the Loan from the Services Charges. In the event the Governmental Agency defaults in the
payment of any Service Charges to the Authority, the amount of such default shall bear interest
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of
the default until the date of the payment thereof.

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the
minimum sums set forth in the Schedule ofPayments, to provide for the operation of the System
as required under this Assistance Agreement and to make the required deposits to the
Maintenance and Replacement Reserve, the Governmental Agency hereby covenants and agrees
that it will, upon notice by the Authority, to the full extent authorized by law, both federal and
state, immediately adjust and increase such Schedule of Service Charges, or immediately
commence proceedings for a rate adjustment and increase with all applicable regulatory
authorities, so as to provide funds sufficient to pay to the Authority the minimum sums set forth
in the Schedule of Payments, to provide for the operation of the System as required under this
Assistance Agreement and to make required deposits to the Maintenance and Replacement
Reserve.

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make
the payments at the times and in the amounts set forth in the Schedule of Payments, to provide
for the operation of the System as required under this Assistance Agreement and to make
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required deposits to the Maintenance and Replacement Reserve, subject to necessary
governmental and regulatory approvals.

The Service Charges imposed by the Governmental Agency shall be paid by the users of
the System and accordingly the Project not less jfrequently than the Service Charge Payment
period set forth in the Project Specifics, and shall be remitted to the Authority by the
Governmental Agency with a report showing collections and any delinquencies. A report of all
collections and delinquencies shall be made at least semi-annually on or before each Payment
Date identified in the Schedule ofPayments.

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The
Governmental Agency shall establish a special account identified as a "Maintenance and
Replacement Reserve". The Governmental Agency shall deposit into the Maintenance and
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve
may be used for extraordinary maintenance expensesrelated to the Projector for the unbudgeted
costs ofreplacing worn or obsolete portions of the Project.

Section 5.6. Covenant to Charge Sufficient Rates: Reports: Inspection. The
Governmental Agency hereby irrevocably covenants and agrees with the Authority:

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the
Service Charges set forth in Exhibit C hereto for the services of the Project as shall result in net
revenues to the Governmental Agency at least adequate to provide for the payments to the
Authority required by this Assistance Agreement, to provide for the operation of the System as
required under this Assistance Agreement and to make the required deposits to the Maintenance
and Replacement Reserve.

(B) That it will furnish to the Authority and the Cabinet not less than annually reports
of the operations and income and revenues of the Project, and will permit authorized agents of
the Authority to inspect all records, accounts and data of the Project at all reasonable times.

(C) That it will collect, account for and promptly remit to the Authority those specific
revenues, funds, income and proceeds derived firom Service Charges iacident to this Assistance
Agreement.

(D) That it will notify the Authority in writing of its intention to issue bonds or notes
payable firom the revenues of the System not less than thirty (30) days prior to the sale of said
obligations.

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account
for the income and revenues of the System and distinguish same fi-om all other revenues, moneys
and funds of the Governmental Agency, if any.

Section 5.8. Mandatory Sewer Connection. The Governmental Agency hereby
irrevocably covenants and agrees with the Authority that it will, to the maximum extent
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permitted by Kentucky law, and bymeans of ordinance, or other appropriate legislative order or
action, mandatorily require the connection to and use of, the sanitary sewers constituting the
Project by all persons owning, renting or occupying premises generating pollutants where such
sanitary sewers are reasonably available to such premises, and to exhaust, at the expense of the
Governmental Agency, all remedies for the collection of Service Charges, including, either
directly or indirectly, pursuant to authority granted by Sections 96.930 to 96.943, inclusive, of
the Kentucky Revised Statutes, and the Act, causing termination of water services to any
premises where the bill for sewer services is delinquent and foreclosure and decretal sale in
respect of improvement benefit assessments whichare delinquent.

19



ARTICLE VI

OTHER COVENANTS OF THE GOVERNVIENTAL AGENCY

Section 6.1. Further Assurance. At any time and all times the Governmental Agency
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver,
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and
assurances as may be necessary or desirable for the better assuring, conveying, granting,
assigning and confirming all and singular the rights, assets and revenues herein pledged or
assigned, or intended so to be, or which the Governmental Agency mayhereafter become bound
to pledge or assign.

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and
agrees to proceed expeditiously with and promptly complete the Project in accordance with the
plans, designs and specifieations prepared by theEngineers for theGovernmental Agency.

Section 6.3. Establishment of Completion Date. The completion date for the Project
shall be evidenced to the Authority by a certificate signed by the Engineer and an authorized
representative of the Governmental Agency stating that, except for amounts retained by the
Authority for costs of the Project not then due and payable, (i) the Construction has been
completed and all labor, services, materials, supplies, machinery and equipment used in such
Construction havebeen paid for, (ii) all other facilities necessary in connection with the Project
have been acquired, constructed, equipped and installed and all costs and expenses incurred in
connection therewith have been paid, (iii) the Project and all other facilities in coimection
therewith have been acquired, constructed, equipped and installed to his satisfaction.

Section6.4. Commitment to Operate. The Governmental Agencyhereby covenants and
agrees to commence operation of the Project immediately on completion of construction and not
to discontinue operations or dispose of suchProjectwithout the approval of the Authority.

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and
agrees to continuously operate and maintainthe Project in accordance with applicable provisions
of federal and state law and to maintain adequate records relating to said operation; said records
to be made-available to the Authority upon its request at all reasonable times.

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended
to be excludable from gross incomefor federal income tax purposes to provide the funds for the
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted
by law and necessary or desirable in order to assure such exclusion and shall take such actions as
may be directed by the Authority in order to accomplish the foregoing. The Governmental
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade
or business, (ii) its paymentshereunderto be secured directly or indirectly by property to be used
in a trade or business, (iii) any management agreement for the operation of the System or (iv)
any federal guarantee of its obligations hereunder without the prior written consent of the
Authority. The Governmental Agency will not acquire or pledge any obligations which would
cause the Bonds to he "arbitrage bonds" within the meaning of the Code.
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Section 6.7. Accounts and Reports. TheGovernmental Agency shall at all times keep, or
cause to be kept, proper books ofrecord and account in accordance with the "Unifonn System of
Accounts" established by the Commonwealth, in which complete and accurate entries shall be
made of all its transactions relating to the System and which shall at all reasonable times be
subject to the inspection of the Authority.

Section 6.8. Audit Requirements. Within one hundred eighty (180) days after the end of
each fiscal year of the Governmental Agency, the Governmental Agency shall provide to the
Authority, itemized financial statements of income and expense and a balance sheet in
reasonable detail, certified as accurate by a firm of independent certified public accountants or
the Auditor of Public Accounts of the Commonwealth. All financial information must be
satisfactory to the Authority as to form and content and be prepared in accordance withgenerally
accepted accounting principles on a basis consistent with prior practiceunless specifically noted
thereon. With such financial statements, the Governmental Agencyshall furnish to the Authority
a certificate stating that, to the best knowledge of the authorized representative signing such
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if
any such default shall then exist, describing such default with specificity. All recipients and
subrecipients expending $300,000 or more in a year in Federal awards must have a single or
program-specific audit conducted for that year in accordance with 0MB Circular A-133.

Section 6.9. General Compliance With All Duties. The Governmental Agency shall
faithfully and punctually perform all duties with reference to the System required by the
Constitution and laws of the Commonwealth, and by the terms and provisions of this Assistance
Agreement and any other Debt Obligations.

Section 6.10. Svstem Not to Be Disposed Of. The Governmental Agency covenants and
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior
written consent of the Authority, which consent shall not be unreasonably withheld, sell,
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the
facilities of the System or any part thereof (except that the Governmental Agency may retire
obsolete and worn out facilities, and sell same, if appropriate).

Section 6.11. General. The Governmental Agency shall do and perform or cause to be
done and performed all acts and things required to be done or performed by or on behalf of the
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance
Agreement in accordance with the terms of such provisions including the Additional Covenants
and Agreements, if any, set forth in Exhibit G hereto.

Section 6.12. Further Covenants under the Federal Agreement. The Governmental

Agency ^all comply with all further requirements or conditions which may arise from time to
time in order to assure compliance with the Federal Act, and with the agreements of the
Authority set forth in the Federal Agreement, including but not limited to the following:

(A) The Governmental Agency shall provide all information requested of it by the Authority
or the Cabinet so that (i) the Grants Information Control System, referred to in the Federal
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Agreement, can be maintained, (ii) the accounting and auditing procedures required by Sections
603 and 606 of the Federal Act can be maintained and (iii) the Authority can furnish the
information required of its under the Federal Agreement.

(B) Qualified operating personnel, properly certified by the Cabinet, shall be retained
by the Governmental Agency to operate the Project during the entire term of this Assistance
Agreement. An approved plan of operating and an operations and maintenance manual for the
Project shall be provided by the Governmental Agency to the Cabinet and the Authority. The
Project shall be operated and maintained in an efficient and effective manner.

(C) All residents in the service area of the Project must be offered the same
opportunity to become users of the Project regardless ofrace, creed, color, or level of income.

(D) The Governmental Agency shall comply with provisions contained in the
following federal regulations, orders, acts andcirculars and the following statutes and regulations
of the Commonwealth.

(1) Federal:

(a) 49 CFR, Part 24, Implementing the Uniform Relocation Assistance
and Real properties Acquisition Policies Act of 1970

(b) 40 CFR 35.3140 (And Appendix A to Subpart K) - NEPA-Like
State Environmental Review Process

(c) 40 CFR, Part 15, Administrationof Clean Water Act with respect
to grants and loans

(d) 40 CFR, Part 7, 8, and 12, Nondiscrimination and Equal
Employment Opportunity Act

(e) 40 CFR, Part 29, Intergovernmental Review
(f) 40 CFR, Part 32, Debarment and Suspension
(g) Executive Order 11246, as amended, 11625 and 12138
(h) Title VI of the Civil Rights Act of 1964, as amended
(i) Age Discrimination Act
0") Rehabilitation Act of 1973
(k) Contract work Hours and Safety Standards Act

(2) State:

(a) KRS 224
(b) KRS 224A. Ill Federally Assisted Wastewater Revolving Fund
(c) KRS Chapter 337, Labor Laws
(d) 401 KAR Chapter 5

Section 6.13. Continuing Disclosure Obligation. The Governmental Agency covenants
and agrees that notwithstanding any other provision of this Assistance Agreement to the
contrary, upon written notice from the Authority that the Schedule of Payments provides ten
percent (10%) or more of the debt service requirements on an issue of the Authority's Bonds and
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that compliance by the Governmental Agency with the requirements of Securities and Exchange
Commission Rule 15c2-12, as amended (the "SEC Rule") is required in connection with the
Authority's Bonds, the Governmental Agency shall provide to the Authority such information as
may be required by the Rule, within the time periods setout in such notice by the Authority, to
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of
the Authority's Bonds. The Governmental Agency further understands and agrees that the
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance
with the SEC Rule and that upon a failure by the Governmental Agency to provide the
information required to be provided under the SEC Rule within, thetime frame specified in such
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be
specifically granted the right of enforcing the provisions of this Section 6.13 by an action in
mandamus, for specific performance, or similar remedy to compel performance.
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ARTICLE VII

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION

Section 7.1. Maintain System. The Governmental Agency agrees that during the entire
term of this Assistance Agreement, it will keep the Project, including all appurtenances thereto,
and the equipment and machinery therein, in good and sound repair and good operating
condition at its own cost so that the completed Project will continue to provide the services for
which the System is designed.

Section 12. Additions and Improvements. The Governmental Agency shall have the
privilege of making additions, modifications andimprovements to the sites of the Project, andto
the Project itself from timeto time provided that said additions, modifications andimprovements
do not impair the operation or objectives of the Project. The Cost of such additions,
modifications and improvements shall be paid by the Governmental Agency, and the same shall
be the property of the Governmental Agency and shall be included under the terms of this
Assistance Agreement as part of the site of the Project, or the Project, as the case may be.
Nothing herein contained shall be construed as precluding the Authority and the Governmental
Agency from entering into one or more supplementary Assistance Agreements providing for an
additional Loan or Loans in respect of additional Projects undertaken by the Governmental
Agency.

Section 7.3. Compliance with State and Federal Standards. The Governmental Agency
agrees that it will at all times provide operation and maintenance of the Project to comply with
the water quality standards, if any, established by any state or federal agency. The Governmental
Agency agrees that qualified operating personnel properly certified by the Commonwealth will
be retained to operate the Project during the entire term of this Assistance Agreement.

Section 7.4. Access to Records. The Governmental Agency agrees that it will permit the
Authority and any state or federal agency and their respective agents to have access to the
records of the Governmental Agency pertaining to the operation and maintenance of the Project
at any reasonable time following completion of construction of the Project, and commencement
ofoperations thereof.

Section 7.5. Covenant to Insure - Casualty. The Governmental Agency agrees to insure
the Project facilities in such amount as like properties are similarly insured by political
subdivisions similarly situated, against loss or damage of the kinds usually insured against by
political subdivisions similarly situated, by means of policies issued by reputable insurance
companies duly qualified to do such business in the Commonwealth.

Section 7.6. Authority as Named Insured. Any insurance policy issued pursuant to
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the
Governmental Agency, and to the Authority, as their interests may appear.

Section 7.7. Covenant to Insure - Liability. The Governmental Agency agrees that it will
carry public liability insurance with reference to the Project with one or more reputable insurance
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companies duly qualified to do business in the Commonwealth, insuring against such risks
(including but not limited to personal inquiry, death and property damage) and in such amounts
as are set forth in the Projeet Specifies, and namingthe Authorityas an additional insured.

Seetion 7.8. Covenant Regarding Worker's Compensation. Throughout the entire terra
of this Assistanee Agreement, the Governmental Agency shall maintain worker's compensation
coverage, or cause the same to be maintained.

Section 7.9.. Application of Casualtv Insurance Proceeds. If, prior to the completion of
the term of this Assistance Agreement, the Project shall be damaged or partially or totally
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the
amount payable by the Governmental Agency pursuant to the terms of this Assistance
Agreement and the Governmental Agency will (1) promptly repair, rebuild or restore the Project
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from
claims for such losses shall be paid to the Governmental Agency, and shall he promptly applied
as herein provided.

Seetion 7.10. Eminent Domain. In the event that title to, or the temporary use of, the
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by
any governmental body or by any Person acting under governmental authority, there shall be no
abatement or reduction in the minimum amounts payable by the Governmental Agency to the
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds
reeeived from any award made in such eminent domain proceedings shall be paid to and held by
the Governmental Agency in a separate condemnation award account and shall be applied by the
Governmental Agency in either or both of the following ways, as shall be determined by the
Governmental Agency in its sole discretion:

(A) The restoration of the improvements located on the Projeet sites to substantially the same
eondition as prior to the exercise of said power of eminent domain; or

(B) The acquisition of additional property, if
necessary, and the acquisition of additional facilities by construction or otherwise, equivalent to the
Project facilities, which property and facilities shall be deemed to be a part of the Project sites and a
part of the Project facilities and to be substituted for Project facilities so taken by eminent domain,
without the payment of any amount other than herein provided, to the same extent as if such
property and facilities were specifically described herein.

Any balance of the net proceeds of the award in such eminent domain proceedings after
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.10, shall
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an
authorized officer of the Governmental Agency to the effect that the Governmental Agency has
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of
such certificate by an authorized officer of the Authority. In no event will the Governmental
Agency voluntarily settle or consent to the settlement of any prospective or pending
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condemnation proceedings with respect to the Project or any part thereof without the written
consent of the Authority.

Section 7.11. Flood Insurance. All structures located in flood prone areas shall be
covered byflood insurance carried bythe Governmental Agency for an amount equal to the total
Project cost excluding the cost of land and anyuninsurable improvements, or for themaximum
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less,
for the entire useful life ofthe Project.
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ARTICLE VIII

EVENTS OF DEFAULT AND REMEDIES

Section 8.1. Events of Default Defined. The following will be "Events of Default" under
this Assistance Agreement and the term "Event of Default" or "Default" will mean, whenever it
is used in this Assistance Agreement, any one ormore of thefollowing events:

(A) Failure by the Governmental Agency to payany payments at the times specified
herein.

(B) Failure by the Governmental Agency to observe or perform any covenant,
condition or agreement on its part to be observed or performed, other than as referred to in
subsection (A) of this Section, for aperiod of thirty (30) days after written notice specifying such
failure and requesting that it be remedied will have been given to the Governmental Agency by
the Authority xmless the Authority agrees in writing to an extension of such time prior to its
expiration; provided, however, if the failure stated in the notice cannot be corrected within the
applicable period, the Authority will not unreasonably withhold its consent to an extension of
such time if corrective action is instituted by the Governmental Agency within the applicable
period and diligently pursued until such failure is corrected.

(C)The dissolution or liquidation of the Governmental Agency, or the voluntary initiationby
the Governmental Agency of any proceeding under any federal or state law relating to
bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any other form of
debtor relief, or the initiation against the Governmental Agency of any such proceeding which
will remain undismissed for sixty (60) days, or the entry by the Governmental Agency into an
agreement of composition with creditors or the failure generally by the Governmental Agency to
pay its debts as they become due.

(D) A default by the Governmental Agency under the provisions of any agreements
relating to its Debt Obligations.

Section 8.2. Remedies on Default. Whenever any Event ofDefault referred to in Section
8.1 has occurred and is continuing (other than an event of default arising under Section 6.13 of
this Assistance Agreement), the Authority may, without any further demand or notice, take one
or any combination of the following remedial steps:

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments to
be immediately due and payable.

(B) Exercise all the rights and remedies of the Authority set forth in the Act.

(C) Take whatever action at law or in equity may appear necessary or desirable to
enforce its rights under this Assistance Agreement.
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(D) Submit a formal referral to the appropriate federal agency, as required by the Federal
Agreement.

The sole remedies for an Event of Default under this Assistance Agreement arising by
virtue ofthe failure ofthe Governmental Agency to comply with the provisions ofSection 6.13
hereof shall be those remedies specifically set forth in Section 6.13 hereof

Section 8.3. Appointment ofReceiver. Upon theoccurrence of anEvent ofDefault, and
upon the filing ofa suit orOther commencement ofjudicial proceedings to enforce the rights of
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of
right, to the appointment of a receiver or receivers of the System and all receipts therefirom,
pending such proceedings, with such power as the court making such appointment shall confer;
provided, however, that the Authority may, with orwithout action under this Section, pursue any
available remedy to enforce the payment obligations hereunder, or to remedy any Event of
Default.

Section 8.4. No Remedv Exclusive. No remedy herein conferred upon or reserved to the
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in
addition to every other remedy given hereunder and every remedy now or hereafter existing at
law or in equity. No delay or omission to exercise any right or power accruing upon any default
will impair anysuchright or power and anysuch right andpower maybe exercised firom time to
time and as often as may be deemed expedient.

Section 8.5. Consent to Powers of Authoritv Under Act. The Governmental Agency
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in
the Authority certain powers, rights and privileges in respect of theProject upon the occurrence
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the
Authority should in the future have recourse to said rights and powers, the Governmental
Agency shall take no action of any naturewhatsoever calculated to inhibit, nullify, void, delay or
render nugatory such actions of the Authority in the due and prompt implementation of this
Assistance Agreement.

Section 8.6. Waivers. In the event that any agreement contained herein should be
breached by eitherparty and thereafter waived by the otherparty, suchwaiver will be limited to
the particular breach so waived andwill not be deemed to waiveanyotherbreachhereunder.

Section 8.7. Agreement to Pav Attomevs' Fees and Expenses. In the event that either
party hereto will default under anyof theprovisions hereofandthenon-defaulting partyemploys
attorneys or incurs other expenses for the enforcement of performance or observance of any
obligation or agreement on the part of the defaulting partyherein contained, the defaulting party
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys
and such other expenses so incurred by thenon-defaulting party.
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ARTICLE IX

MISCELLANEOUS PROVISIONS

Section 9.1. Approval not to be Unreasonably Withheld. Any approval ofthe Authority
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed
to have been given on the thirtieth (30th) day following the submission of any matter requiring
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any
provision ofthis Assistance Agreement requiring theapproval of the Authority or the satisfaction
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an
authorized officer of the Authority granting, authorizing or expressing such approval or
satisfaction, as the case maybe,unless such provision expressly provides otherwise.

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the
approval of this Assistance Agreement by the Secretary of the Finance and Administration
Cabinet.

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the
date first set forth hereinabove and shall continue in full force and effect until the date the
obligations of the Governmental Agency pursuant to theprovisions of this Assistance Agreement
have been fully satisfied.

Section 9.4. BindingEffect. This Assistance Agreement shallbe bindingupon, andshall
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency,
municipal corporation, or body politic and corporate succeeding by operation of law to the
powers and duties of either of the parties hereto. This Assistance Agreement shall not be
revocable by eitherof the parties, without the written consent of the otherparty.

Section 9.5. Severabilitv. In the event that any provision of this Assistance Agreement
will be held invalid or unenforceable by any court of competent jurisdiction, such holding will
not invalidate or render unenforceable any other provision hereof.

Section 9.6. Assignabilitv. The rights of the Authorityunder this AssistanceAgreement
shallbe assignable by the Authority without the consent of the Governmental Agency, but none
of the rights, duties or obligations of the Governmental Agency under this Assistance
Agreement shall be assignable by the Governmental Agencywithout the prior written consent of
the Authority.

Section 9.7. Execution in Counterparts. This Assistance Agreement may be
simultaneously executed in several counterparts, each of which will be an original and all of
which will constitute but one and the same instrument.

Section 9.8. Applicable Law. This Assistance Agreement will be govemed by and
construed in accordance with the laws of the Commonwealth.
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Section 9.9. Captions. The captions or headings herein are for convenience only and in
no way define, limit or describe the seope or intent of any provisions or sections of this
Assistance Agreement.

IN WITNESS WHEREOF, the parties hereto have caused this Assistanee Agreement to
be exeeuted by theirrespective dulyauthorized officers as of the day andyearabove written.

ATTEST:

-fl OdM
Title: SECRETARY

ATTEST:

Title: Secretary

. ^PROVED:

/umtJ!L

SECRETARY/FINANCE AND

ADMINISTRATION CABINET OF THE

COMMONWEALTH OF KENTUCKY

KENTUCKY INFRASTRUCTURE

AUTHORITY

By: %.J/7y^JLjX. xD
Title: BOARD CHAIR

GOVERNMENTAL AGENCY:

MOUNTAIN WATER DISTRICT

By: —
Title: Chauman

EXAMINED;

LEGAL COUNSEL TO THE

KENTUCKY INFRASTRUCTURE

AUTHORITY

D AS TO FORM AND LEGALITY

APPROVED

FINANCE AND ADMINISTRATION CABINET
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EXHIBIT A

MOUNTAIN WATER DISTRICT

PROJECT SPECIFICS

A15-077

GOVERNMENTAL AGENCY:

Name: Mountain Water District

P.O. Box 3157

Pikevilie, KY 41502

Contact

Person: Roy B. Sawyers
District Administrator

SYSTEM: Wastewater

PROJECT:

This project will construct a new wastewater treatment plant to replace its existing piant as well as
rehabilitate the lift stations. The new piant will increase the capacity to 300,000 GPD with headwork
designed to expand to 400,000 GPD in order to correct the issue with biological capacity whiie
anticipating the changing EPA effluent limitations on future permits to remain in compliance. The
District will rehabilitate the lift stations by installing high efficiency pumps and motors with advanced
electrical controllers to improve efficiency to serve customers. Odor and corrosion control systems will
be installed at the upstream lift stations to minimize hydrogen sulfide issues to the increased deveioped
area.

PROJECT BUDGET:

Totai

Administrative Expenses $ 50,000
Legal Expenses 3,000
Planning 5,000
Engineering Fees - Design / Const 144,176
Engineering Fees - Inspection 129,155
Engineering Fees - Other 52,254
Construction 3,007,500
Contingency 300,750
Other 8,165
Total $ 3,700,000

Amount %

FUNDING SOURCES:

Fun^ A Loan
MB 608

HB269

Total

$ 3,102,921 84%
486,079 13%

111,000 3%

"$ 3,700,000 100%



KIA DEBT SERVICE:

Construction Loan $ 3,102,921
Amortized Loan Amount $ 3,102,921
interest Rate 0.75%
Loan Term (Years) 20
Estimated Annual Debt Service $ 167,363
Administrative Fee (0.20%) 6,206
Total Estimated Annual Debt Service $ 173,569

AMORTIZATION COWliyiENGEMENT DATE: June 1 and December 1

Interest payments will commence within six months from first drawoffunds (estimated 06/01/17).

Full principal and interestpayments will commence within one year of initiation of operation (estimated
06/01/18).

REPLACEMENT RESERVE ACCOUNT: $ 7,800 ANNUALAMOUNT
$ 78,000 TOTAL AMOUNT

The annual replacement cost is $7,800. This amount should be added to the replacement account each
December 1 until the balance reaches $78,000 and maintained for the life of the loan.

ADMINISTRATIVE FEE: 0.20%

DEFAULT RATE: 8.00%

DEBT OBLIGATIONS CURRENTLY OUTSTANDING:

Outstanding Maturity
RD 2005 $ 678,500 2045

RD 2003 384,000 2043

RD 2002 688,000 2035

RD 2005 1,534,000 2027

RD 2009 629,000 2047

Ky Rural Water 6,100,000 2039

KIA (8291-07) 2,233,980 2023

KIA (8291-01) 147,254 2023

KIA (F01-07) 681,655 2024

KIA(A03-06) 106,123 2023

KIA (A209-32) 325,186 2031

Community Trust 5,960 2014

Community Trust 10,301 2015

Community Trust 11,905 2015

Community Trust 11,909 2015

Community Trust Line of Credit 90,953



utility Management Group
Community Trust
Community Trust
Community Trust
Community Trust

Total

LIABILITY INSURANCE COVERAGE;

37,353 2014

23.838 2014

23,633 2014

19,216 2014

17,317 2015

$ 13,760,083

Death or Personal Injury (per person) !&)
Pioafh nr DarenrKal Innm/ /r-ior- 'Death or Personal Injury (per occurrence)
PropertyDamage on System 'g %/ , j 50

(See

of ktCx bj/'//y



ACORD ATir ^i- i iaf-... .-r-x, date(mm;ddaW

i^i=is==^^
CERTIFICATE OF LIABILITY INSURANCE

PRODUCER

Peoples Ins Agcy-Pikevllle
PO Box 210
Marietta OH 45750

INSURED

Mountain Water District
Carrie Hatfiled
6332 Zebulon Hwy
Pikevllle KY 41502

MOUN-17

CONTACT
NAME:

E^o.Exn: 606-433-5958
AD^Ess: Chris.Elswick@pebo.eom

INSURER A

INSURERS

INSURER C

INSURER D

INSURER E

Chris Elswick

If/Cc. No): 740-376-6480

iNSURER(S) AFFORDING COVERAGE

U S Specialty Insurance Co 29599

NAIC n

COVERAGES
INSURER F

CERTIFICATE NUMBER: 1936096255
POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED^IMME '̂̂ BO^^^ THF PHI ICY PFRinn

P REQUIREMENT. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
^5? ISSUED OR MAY PER1AIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SllRlFOT rn ai i tup TPD^y1cEXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS

INSR
LTR TYPE OF INSURANCE

COMMERCIAL GENERAL LIABILITY

CLAIMS-MADE H OCCUR

j_GEN'L AGGREGATE LIMIT APPLIES PER:

L_ IPOLICY j J [7J log
1 IOTHER:

AUTOMOBILE LIABILITY

ANY AUTO

ALL OWNED
AUTOS

HIRED AUTOS

UMBRELLA LIAB

EXCESS LIAB

SCHEDULED
AUTOS
NON-OWNED
AUTOS

OCCUR

CLAIMS-MADE

DED ^ I RETENTIONSNIL
WORKERS COMPENSATION

AND EMPLOYERS' LIABILITY y / N
ANY PROPRIETOR/PARTNER/EXECUTIVE
OFFICER/MEMBER EXCLUDED?
(Mandatory in NH)

' ifyes, describeunder
DESCRIPTION OF OPERATIONS below

I /

•

ITmur
IN5D

N/A

VWD POLICY NUMBER

PKG80110770

PKG80110770

PKG80110770

POLICY EFF
(MM/DD/YYYY)

9/1/2016

9/1/2016

9/1/2016

POLICY EXP
(MM/DD/YYYYI

9/1/2017

LIMITS

EACH OCCURRENCE

DAMAGE TO RENTED
PREMISES fEa occurrence)

MEDEXP (Anyone person)

S1.000,000.

S500.000.

S10.000.

Lpersonal &ADVINJURY lS1.000.000.

GENERAL AGGREGATE 53,000,000.

9/1/2017

9/1/2017

PRODUCTS - COMP/OP AGG

COMBINED SINGLE LIMIT
(Ea accidenO
BODILY INJURY (Per person)

BODILY INJURY (Per accident)

PROPERTY DAMAGE
(Per accidenl)

EACH OCCURRENCE

AGGREGATE

[PER
I STATUTE

I OTH-
Ier

E.L. EACH ACCIDENT

33,000,000.

H ,000,000.

S5.000.000.

S5.000.000.

E.L. DISEASE - EA EMPLOYEE S

E.L DISEASE - POLICY LIMIT

DESCRIPTION OF OPERATIONS / LOCATIONS /VEHICLES (ACORO 101, Additional Remarks Schedule, may be attached if more space Is required]

CERTIFICATE HOLDER

Kentucky InfrastructureAuthority
1024 Capital Drive
Ste. 340
Frankfort KY 40601

CANCELLATION

SHOULDANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE
/•

/''/ '-i' r . /
I pwrcJr.

ACORD 25 (2014/01)
. © 1988-2014 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD



Borrower:

EXHIBIT B

REQUEST FOR PAYMENT AND PROJECT STATUS REPORT

WX/SX Number: KIA Loan #
Draw Number: Date:

The above identified Governmental Agency has entered into an Assistance Agreement with theKentucky
Infrastructure Authority (the "Authority") for the acquisition and construction of facilities described in the
Assistance Agreement as the "Project."

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following expenses in
connection with the Project and that the Authority's funding share of these expenses is in the amount so denoted in
this request.

Documentation supporting the expenses incurredand identified per this request are attached.

Funds Requested:

Project Budget and Expenses

Line Expenses This Expenses to
Item Cost Request Date Project Budget Balance

1 Administrative

2 Legal
3 Land, Appraisals, Easements
4 Relocation Expense
5 Planning
6 Engineering Fees - Design
7 Engineering Fees - Construction
8 Engineering Fees - Inspection
9 Construction

10 Equipment
11 Contingency
12 Other

TOTAL

If expenses to date exceed project budget a revised budget must be submitted to and approved by the Authority
before funds will be released.

Project Funding

Expenses This Expenses to
Funding Agency Request Date Project Budget Balance

1

2

3

4

5

6

7

8

9

10

11

12
TOTAL
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We certify that the expenses in this draw request were incurred pursuant to local procurement polices which
conform to KRS 45A.

Borrower Signature:

Project Administrator:

Draw#

STATUS REPORT:

PROJECT IS: On schedule

Ahead of schedule

Behind schedule

If ahead or behind, please explain

Line Item Draw#

PROJECT EXPENSES THIS DRAW REQUEST
(Include Invoices for Expenses Listed Below)

Vender

B-2
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CERTIFICATE OF CONSULTING ENGINEERS AS TO
PAYMENT REQUEST

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she

represents the Governmental Agency submitting this request in connection with the "Eligible

Project" and that all expenses represented in this request were duly incurred for theConstruction

of the "Project," that the Authority's funding share of these expenses is accurately represented

and that such expenses have not been the subject of any request for disbursement previously

submitted.

Engineer/Architect

Firm Name
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EXHIBIT C

SCHEDULE OF SERVICE CHARGES

See Attached
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Mountain Water District

(Name of Utility)

FOR Entire Service Area

Community, Town or City

P.S.C. KY. NO. 3

V REVISED SHEET NO.

CANCELLING P.S.C. KY. NO. 3_

ORIGINAL SHEET NO. 2

RATES AND CEIARGES

Phase 1 Monthly Water Rates

For Service Renclercci From

October 9. 2015 through October 9. 2016

S25.98 Minimum Bill

S9.10 per 1,000 gallons
S8.07 per 1,000 gallons

553.28 Minimum Bill

59.10 per 1,000 gallons
58.07 ijcr 1,000 gallons

5179.48 Miiinnum Bill

58.07 per 1,000 gallons

5260.18 Minimum Bill

58.07 per 1,000 gallons

5421.58 Minimum Bill

58.07 per 1,000 gallons

5825.08 Minimum Bill

58.07 per 1,000 gallons

53.11 per 1,000 gallons
54.87 per 1,000 gallons

53.11 per 1,000 gallons
3.57 per 1,000 gallons

5''S" iVfeteis:

Fiist 2,000 gallons
Ne,\18,000 gallons
All over 10.000 gallons

I" iVIetcrs:

First 5,000 gallons
Next 5,000 gallons
All over 10,000 galloas

2" Meter:

First 20,000 gallons
.Ml over 20,000 gallons

3" Meter:

First 30,000 gallons
All over 30,000 gallons

4" Meter:

First 50,000 gallons
.Allover 50,000 gallons

6" iVIeter:

First. 100.000 gallons
All over 100,000 gallons

Martin Counts' Water District

Mingo County Public Service District

Jenkins Utilities

First 50,000 gallons per day
All over 50.000 gallons per day

City ofElkliomCity
First 315,000 gallons per day
.All over2l5,000 gallons per day

52.92 per 1,000 gallons
53.11 per 1,000 gallons

Waterwithdrawn from a hydrant and watervvitltdrawn for construction shall be chargedat the lowestrate in the current rate schedule.

D.ATE OF ISSUE

D.ATE EFFECTIVE

ISSUED BY

TITLE

October 9. 2015

Month ' Date .' A'ear

October 9. 2015

MonthDate / Year

iSf A.NCFE CASEY

(Signtiture of Olllcer)

CHAIRPERSON

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2014-00342 D.ATED October 9, 2015

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR -

TARIFF BRANCH

EFFECTIVE

10/9/2015
PURSUANT TO 807 KAR 5:011 SECTION 9(1)



Mountain Water Di.strict

(Name of Utility)

FOR Entire Sei'vice Area

CommLinity, Town or City

P.S.C. KY. NO. 3

ORIGINAL SHEET NO.

CANCELLING P.S.C. KY. N0._

SHEET NO.

2.1

RATES AND CHARGES

Phase 2 Monthly Water Rates

For Service Rendered From

Oetober 10. 2016 through October 9. 201 7

5/8" MelL-rs:
First 2,000 gallons
Ne.\t 8,000 gallons
All over 10.000 gallons

I" Meters:

First 5,000 gallons
Nc.\l 5,000 gallon.s
.All over 10,000 gallons

2" i\ leter:

Fii/st20,000 gallons
All over 20,000 gallons

3" Meter:

First 30,000 gallons
All over 30,000 gallons

4" N'leter:

First 50.000 gallons
All over 50,000 gallons

6" .Meter:

First. 100.000 gallons
All over 100,000 gallons

Martin County Water District
Mingo County I'liblic Service District

Jenkins Utilities
First50,000gallonsperday
All over 50,000 gallons per day

City of ElkliomCity
First215,000gallonsper day
.All over 215,000gallonsper day

S24.66 Mininnnn Bill
SS.64per 1,000gallons
S7.66per 1,000gallons

S50.5S Minimum Bill

SS.64 per 1,000gallons
S7.66 per 1.000gallons

SI70.3S Mininnnn Bill

S7.66per 1,000gallons

S246.9S Mininnnn Bill
S7.66 per 1,000gallons

5400.18 Mininnnn Bill

57.66 per 1,000 gallons

57S3.IS Minimum Bill

57.66 per 1.000gallons

52.06 per 1,000gallons
54.62 per 1,000gallons

52.96 per 1,000gallons
3.39 per 1,000 gallons

52.77 per 1.000gallons
52.96 per 1.000 gallons

Water withdrawn from a iiydraiit and water withdrawn for eonstniction shall be charged at the low^est rate in the current rate schedule.

D.ATE OF ISSUE

D.ATE EFFECTIVE

ISSUED BY

TITLE

October 9. 2015

Month / Date 15'ear

Oetober 9. 2015

Month / Date.' Year

!%i .ANCIE CASEY

(Signature ofOOlcer)

CHAIRPERSON

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2014-00342 DATED October 9. 2015

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BR,AMCH

EFFECTIVE

10/9/2015
PURSUAMT TO 807 KAR5:011 SECTION 9(1)



Mountain Water District

(Name of Utility)

FOR Entire Service Area

Community, Town or City

P.S.C. KY. NO.

ORIGINAL SHEET NO.

CANCELLING P.S.C. KY. N0._

SHEET NO.

9 7

RATES AND CHARGES

PIta.sc 3 Monthly Water Rates

For Service Ronderecl On or After October 10.2017

5;S" Meters:
First 2,000 gallons
Ne.xt8,000 gallons
.All over 10,000 gallons

I" Meters:

First 5,000 gallons
Ne.xt5,000 gallons
All over 10,000 gallons

2" Meter:

First 20,000 gallons
.Allover 20,000 gallons

3" Meter:

Fii:st30,000 gallons
All over 30,000 gallons

4" Meter:

First 50,000 gallons
.Allover 50,000 gallons

6" Meter:

First. 100.000 gallons
All over 100,000 gallons

Martin County Water District
Mingo County Public Service District

Jenkins Utilities

Fiist 50,000 gallons per clay
All over 50,000 gallons per day

City oFElkliom City
First215,000gallonsper day
All over 215,000 gallons per day

523.35 Minimuin Bill

S8.1S per 1,000gallons
57.25 per 1,000gallons

547.89 N'lininnnn Bill

58.18 per 1,000gallons
57.25 per 1,000gallons

5161.29 .Minimuin Bill

57.25 per 1.000 gallons

5233.79 Minimum Bill

57.25 per 1,000 gallons

5378.79 Minimuin Bill

57.25 per 1,000gallons

5741.29 Minimuin Bill

57.25 per 1,000 gallons

52.80 per 1,000gallons
54.37 per 1,000 gallons

52.80 per 1,000gallons
3.21 per 1,000 gallons

52.62 per 1,000 gallons
52.80 per 1,000 gallons

Water withdrawn troni a hydiiiiit and water withdrawn For construction shall be cliarged at the lowest rate in thecurrent rate schedule.

D.ATE OF ISSUE

DATE EFFECTIVE,

ISSUED BY

TITLE

October 9. 2015
Month / Date / Year

October 9. 2015

Month ' DateA'ear

/S.^ .A.\C1E CASEY

(Signature oFOIIIcer)

CHAIRPERSON

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COM.MISSION

IN CASE NO. 2014-00342 DATED October 9. 2015

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
-EXECUTIVE DIRECTOR

TARIFF BRANCH

EFFECTIVE

10/9/2015
PURSUANT TO 807 KAR 5:011 SECTION 9(1)
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C! ASSIFiCAFiOX OF ShRVICF

MAtuiijv lOaK (.'hao'c jy>_Socoiai Son ice SpanlUai'

System or F'ife ScvVice (•toanection

The montiilv charge tor each inunicipal, gocerameiita], insrirunijiuiL, mdustnai or private
i.oiuieoiior; to the wafer raanis oi the DtSl k[l i used exclusively tor tire protecttiVii
nurnosco, based on die size of the rca;)ective coimeolioQS, shall he as toliows:
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MoiUhly Charge

kM' Usage

St 2.50

S25.no
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KENTUCKY

PUBLiC SERVICE CO.MMlSSKjr.j

JEFF R. DEROUEM
eXEOljTS/E DIRECTO_K
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Moiiclilv UsaRC rbf Fire HvJraiR
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QovcriuoeiH tfidtiiution, private ctisijaicr, itrivale induaiay, or pneatc iiistitiiUoii to be
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RLrr.ES AND REGULATIONS

1his solioduic of Rules and Reguiations governs the furnishing of u-atcr seiTice by
Mountain Water District tiereinaffer referred to as the DISTRICT and applies to ail
sein ice received horn the DISTRICT. Mo employee or indtviduai Cotumissioner of the
DISTRICT is peraiitted to make an o.xccption to Rate.s, Rtilss or Regulatioas. All Rules
cii'.d Regulations are to b-e in eftccl so long a.s ihey are iiot mconflict with .[-'ublic Seivice
Coinmissiori Rules and R.egulations. '["he DISTRICT i.s further subject to all Rules and
Regulations of the Public SeiAdce Commission even though not contained herein.

1. Scope

This Schedule of Rules and Regulations is a part of all contracts for receiving water
service from the DISTRICT, and applies to all service received troiii the DIS FRIC 1
whcth.er the service is based upon contracl. agreemeni, signed appiicaticn, or
otherwise. .A. copy of this .schedule, together with a copy ofthe DIS PRIC f'S
Schedule ofRates and Charges, shall be kept open to inspection at the office of the
DISTRICT, the aiies are promulgated under direction and authoriiy granted putsuaiU
to Chapter 13 ofKLentucky Revised Stacules and ATminislrativc Regiilation.s 807 RAR
5 eslablLshed via authority of lixecutivc Order 81-126 dated March 4, 1081, The
aibre,sai(l rules and rcgulation.s are hereby adopted and included the same herein
writtei! now or as may be legally changed from time to time.

2. Revisions

Those Rules and Reguluiions ma> be revised, amendcch supplemeutci.. or d bet wise
changed iVom rinic to time bv eitlici' ol the iwo m) toih-jWiag niciliorh.
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KENTUCKY

PUBLIC SERVICE COMiVIISSIOM

JEFF R.DEROUEN
FXECUriVE OIRECrOR
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RULES AND REGlN.ATrOVS

A. F3y oi'dci' oflh<? Public Scivice (Loairrd.s.siou upoii iuriiu-i! iipplioaiiou by
rhe DISTRICT, and artea hearing ua provided by conimiasion regulations.

B. By i.Nsuiug and filing oci at least thirty (30) days notice to the coiuinission
and the public all proposed changes in the Kules and Regidaiions. as
provided by commission regulations.

3. Conflict

In case ofconflict betwce;! any provisions of any rtiic schedule and the schedule or
Rules and rfeguiations rhe rare schedule shan aiaiily. Also, should t/ie rules contained
herein conflict with the n.iies and reguhulons ot tlic Public S-srtv'ice L.tmunission, tne
rtiles and regulations ofihe Public SeiwiceL'omnus,sion snatl control.

4. /Vnpltcatioa for Scrvtcc

A.riy pei'sou. firm, asency or govciTUiieniai entilY within tii't curieiit bountiu;) Oi ihc
DISTRfC r may reques! sei-vice. Said requesi niusi be in writing on a fomi approved
by the District. "

No rsquesl lor seioucc shall be granted unless the property of said requestor has public
access within a reasonable distance from and existing disiribulion main of the
DISTRICT coiAisieui with the topography of rhe area Should the requestor desire to
have ilie eivistinu distribuiioa systeiu extended ii:> serve them, same shall be
accoiunlished as stipulated, hcrearter.
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SHEET NO.

RLT ES AM) RHOULAIIONS

Should DISTRICT dctermiae iha: ser\ ice '.o requestor is available, each pro.spect.iv8
oustonier desiram vvaier service shah, be re\:uirt\l to execute uiid sign the DiS 1RfC.T S
standard applicridnn for Mater service berlire sers ice is supplied by the IMSTRICI. A
j/S" X3/4" merer shall be 'The standard customer service merer and shoiik! bo installed at
all poiGts ofsorvioe unless the custoruer pnmides sufricient lustilicatioa tor the
iiistallarion or a larger meter."

The DISTRICr sliali provide forastaadard oonncciion (i.e., 3/8" x 3/4" motor) Rom the
D!STRlCd"S existing distnbucion main upon payinoiU ot tap ree. An e.xleiis!on ot idtty
{50'i feet or loss shall be made by,, rire DIS IKid i to its csisting u'-ility main without
Ciitirsc, with exception ol those conneetioris requiririg a i'(."rad Dorc or creek cixjssing lOi, ii
orosoecti/'e customer wiio applies tbr ami contracts to use rue sciwicc lor one (1; year ci
nmrc wifh the appro[)riate guarauicc

5. Mon-Staadard Service

bach piTiSpeclive custoQier requiring a iion-stanrlard servme (i.e., other than a 5/8' x
3/4" meter) shall prcseul to the DISTRICT surRcieut justification ihr same, [nsofar as
pruspectiN'e customer rcquirerneats mar' meet those aoa-standard service presently in
effect tor DIS 1RlL'T .>arue may be applied. An exionsiot) shall be made by tlie
DISTRICT to its existing uiiliry ipaui for a pi-ospeefive customer who tippUes tor and
coiitracts to use die service lor oiie f i) year or more with the appropriate guarHiitcc.
1he customer shall be chargcti aemur eo^= to the DIS 1Rlt. ! tor mstallatiofi of suclt
•wrviee.
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RULES AND REOULATiONS

la additn.ui, the prospective customer slia!! pay the cost or any special installation
necessary to niecl their parlicuiar requiretnetits, as acoihributinn tn aid ot coiistaiciio!!,

d• Poiiii oFDelivery

The point ofdeiiveiy is tiie point '.v[vere the atoter or vauil is locaced. All '-vtiter line.s,
p[uaibin2, Hiul eqaipiuent beyond the rneter shall be iasiaiied and aiainLciiucd by the
cusioiner. Trie DLST RICT reserves the right to iieternune tlie locatioit ofpoini of
delivcrv with ftdl regard to those wishes ofthe prospective customer, however the
DISTRICT will in no evaitt set a ineter at a point that does not deliver hO psig at the
meter,

• Cusiomer'.s Service Line

All service luies beyond die metering point should be uistailed ofmaterial consisting
ofcopper. PV'C pipe, or PH pipe wuh rriting oiTuit less than 20t) psi, Ihe sizeot
-service line beyond lire point ofdclis-ery should noi be ies.s thaii 3,'4'',

Should aprospective customer desire a higher pressure due to his location or need, rh.o
customer may make prevision, at their expense, tor an intlividLia! pressure booster
systeni, The manner ofconnection, location cross-connection protection and type is
subject to approval h\ DISTRICT. The DiSTRlCT reserves rhc riglit to rec(uire
discontinuance and discormecuo.i .siiouhi ilie private booster system have a
deirimouta! erTecmm DISIRIC'RS system.
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cancelling p.sc. no,.

SlILLTMO, :

RuTES AMD RECrLDATiO:^?

S. Os.vnet's,hip of iVirun.s, Services & Appurienaaces

Ali mpuns, tire hyclrarus, valves, crossings and other appurteriaaccs are and shall
rernciin the pniperty of the DiSIRICl, vvh.eLlier in.stailed directly by tnerii or ('cceis ed
through actions oFa customer or e.Ktender,

Ali service lines truni main to meter with appurienanccs shall be atul remain rh,e
property of DISTRICT, whether installed directly by tiietn or received dirongh actions
of a customer or extender.

Ilic customer shall install, own and triaintain his service line from meter and/or point
of delivery as t.iefmed iiere-bcforc.

d Discontinuance of Service bv DISTRICT

Warer service may-bc discontinued by the DISTRICT for any violation of any rule,
rcgulaiiun, or condiiiun, and especially for any ui the Lollovvuig reasons.

A. iVLisrcpresentation in the applicatioa or contriict to die iiroperty or hxtures
to bo supplied or additional use to be made of water

D Taiiure to report to the DlSTRiC f additions lo the properly or rktures to
be supplied or additional u.se to be made o.t water

C, Resale oi'water,

D.\"n- or issiiF
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RULrS AXD REGULATIONS

Wasie or misuse oi'u'arer cue to improperor imperfect service pipes
and'or feilure to keep such pipes in a suiiabie state of repair,

E TamperiYtg evith meter, meter seal, service, or valves, oi' penrittiiag ffiioh
tampering by others,

!•, Corineccion.s. cross-connccuon, or perraiiiing tine sa.me, of any separate
'.vater supply to premise,s which receive vvater from tlie DISTPJCl,

U. N'oti-paynieiU of bills,

11 When a dangerous coadirion is found to cvsist on the cu,sto[uei''s or
applicant's premises, with reference lo ilic continuation of vwiter senhice,
svuier service shall be cui nt1 vdrhoui notice (.v shall be refused, nroviried
the UfSTKlCr shall notify the customer of the reason for the
discontinuance or refusal and die corieciive action to be taken by tire
appiicam or cu,stonier before service can be restored,

i 0, Pilling

Bills and notices relating to cite conckicl of the busincs,s of the DISTRICT will be
inaiied to the customer at the address listed on Ihe u.ser's agreement unless change of
address has been filed in vvriting with the DIS IRlv 1, and the DIS 1RIC I shall not
otherwise be responsible i,br delivery of any bill or notice nor will the ctistotner be

NOvjUvUicRiA UJl
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iVlimntiiin Water Di.sti ici

(Name of"Utility)

FOR Entire S^^ivice Area
Coninuinify. Townor City

I'.S.C. KY. NO.

ORIGINAL SHEET NO. 15

cancelling P.S.C, KY. MO. i.

SHEET NO. 15

RULES AND REGULATIONS

excused froni the payment ofany bill orany performance required in said notice.

Dills for water service are due and payable at the office of the DISTRICI. or to any designated agent, by
the 15''' day after the date ofissue. All accounts not paid in lull 5days after the due date shall be
considered past due and ah additional charge of 10 percent of the unpaid portion of the bill will be made.
Payments may be made in the form ofcash, check, eredit'debit card, or online at
vvvvvv.mountainvvaterdistrietkv.com. Customers choosing to pay by credit/debit card oi online shall
asses,sed afee at urate equal to the rate being charged to the DISTRICT to process such transactions.
The fee is generally calculated using a formula applied to the balance ofthe amount being paid, but may
be a flat fee per transaction. Prior to processing the transaction, the customer will be informed of the tee
amount and, upon reque.st by the customer, the formula employed to arrive at this fee amouttl.

All bills not paid on or before the past due date shall be deemed delinquent. .Any said delinquent bill
shall be disconnected fifteen (15j days after the due date, but not before at least five (5) days wTitten
notice of termination is provided. Said termination notice shall be exclusive ofand separate fiom the
orisinal bill. Included on the notice will be astatement that the DISTRICT plans to terminate service
and the date in which the DISTRICT plans to terminate service ifthe balance is not paid in full.
However, if, prior to discontinuance of seiwice, there is delivered to the DISTRICT awritten cartilicate
signed by aphysician, registered nurse, or apublic health officer that, in the opinion of the cenificr,
dikontinuance ofservice will aggravate an existing illness or infirmity atthe affected premises, service
shall not be discontinued until the affected resident can make other living arrangements oruntil thirty
(.TO) days elapse from the time of the DISTRICT'S receipt of said certification, whichever occurs first.
Such certificates shall not beaccepted inconsecutive months.

OATF OF issi.iit "

DATE EFFEL'TIVF._

ISSl.ED BY,

rin.F

•Mav 6. 2'J 1.1

Month ' Uiite ' Year

•liii'.j'F 201.1

Moo.thpatolYcar

iSitMiatart; ol"OiTioarl

GIIAIRFFRSON

llV XUTIIURITY OFORDFROF IIIE PITILIC" SERVICECuMMlSSiON

INCA.SFNO ,_.J)AlT:n

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

fi,.J /u-Mui
A. y-" * j
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6/7/2013
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Mountain Water District

(Name of Utility)

I-OR Rniire Service Ai-ua„
Coiiinuiiiity, Town or City

P.S.C. KY, NO. i!

ORIOiNAL SHEET NO._l^

CANCELLING P.S.C. KY. NO. 3_

SHEET NO. 16

RULES AND REGULATIONS

11. Discontiimance of Service bv Cti.<itomor

Any customer having fulfilled their contract terms and desiring to discniitimie tlie water service to their premises for any
reason must give notice ofdiscontiniianco in writing at the bu.sme.s.s oHice ot th.e DfS 1RJCT at letist thiee (j) days pi ior to
the date oil. vyiiich Lll?_cu%anier desires to discontinue service. If such notice in writing i.s no^givciy acustomer shall remain
liable for all water used and service rendered to such premises by the DISTRICT tthtil stich noTice Is t'eceived by the
DISTRICT.

12. Termination or Field Collection Fee

ASjO.OO charge siiall be a.s.se.ssed when aDISTRICT repre.sentative makes atrip to the premises of acustomer for the
purpose oftertninating service. Tiie charge shall be assessed il tiie DISTRICT representative actually icrniiiiaies setyii-e oi il.
in tile course ofthe trip, the customer pays the delinquent bill to avoid termination. The charge shall also be made ifthe
DISTRICT representative agrees to delay tenniiiation based on tiie cnstomer's agreement to pay tiie deiinqtient bill by a
specific date. The DISTRICT shall make aTermination or Field Collection Charge only once in any billing period.
Any disconnection or recoiinection as are.sult ofnon-payment ofservice that requires tiie District to take e.xtraordniaiy means
to perform said discoiiiiectioii/reconiiectioii (i.e. digging up and re-pavement ot blacktop) shall be chaiged to the customei .it
actual co.st.

13. Recoiiiiectioii Fees

Wiiere the water supply to the customer lias been discontinued for non-payment of deiinqtiem bills, or where aiiieter is to be
rciiisialled for a new customer at the location where one e.sisted previously, a charge ofSjO.OO shall be iiiade for
rcconnection in addition to ail delinquent bills and otiier charges, il any, owed by the customer to the DiSTRIC F. In
instances where the customer pays alter tliree (3) p.m. and would like service connected the same day achaige of S50.00
shall apply.

14. Tiim-Oii Fee

ATurn-On Charge or330.00 shall be assessed for anew .service Tnrn-On. seasonal Turn-On or temporary service. ATurn-
On Ciiargc shall lioi be made for initial inslaliation ofservice wiiere a tap fee is required.

DATE OF 1SSUE_

DATE EFEECT1VE_

ISSUED BY. .X-/

n I LE

May 6. 2013
MuiilhUile i Vi-'J!

JmiejAiilie

Moiuli •• Dale.' Year

iSieiiiHuro olOlfcer)

CHAIRPERSON

in AtTHtlRll Y 01- ORDER OF HIE rUUl.lCSrRVlCi COM.MiSSION

IN CASE NO. ^ DAri-n__.

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DERQUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

• . >

'1
EFFECTIVE

6/7/2013
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ROT.hS AND REOULAl lOKS

15-L^HOiri

The Vloanrain Wai^r D-saici rcsjrsas ihc righr io require anuninnuu easii depouf o; i,'h iO tor resileruai^
accouuA and 1150.00 fiir obimiercia! accounts to secure pnyuieut oi bdls eicspt tor cuaioniers^quaLiyiug [or
service rscouneclwa prtrstuuu to 507 KAR 5:006, Scctiou 15, VOlmcr riarrlchip RicrauwctM^S '̂vtcn a;ay^oe ^
rcuatccl or discoutinued cbr iltiiure to pay the requested dcoosil. toterest, as preacnoeu d> ^RS 4o0. v,.d t.c
pa.d anrtuahy eiiwrby rchind o> crcdt: to the custonerd bdl, ev.rept d^at on ^
aostonser's hiii ;s deliiKiuect on the anniversary date ol the depont Iae race at wnich u.ic .s- tv n, o. u,
.:qu.il to :h.t ttiteresl rate the r)iSTR!e.-i receives rrrait the ciisioiccr deposit escrow accotini.

I'.o deposit tnav be svaivod upon a.ustonter's shoAiiu ot satiataeiory credit or payraent history, and r-<-lsi«d
dcoosits wtii be retiioied aler two (2) years ifthe cusuinier aas estahcsned as.inshKiciy ps non. re-oa. or
oeriorl [fa deoosii has hoeti waived or rsnradeci and rhecusnomer tails to raaratain asmistaclray pirament ...o..,

.ra.,o,n nvora-hen Ac .-enoired The DKTRiCT tna> require adeposit madchtioo lo tnc laical nepcsil na,,
custo.ucr's cUisshteat, n, of service ch.tnges or I there is asnbsiatictal change n, usage. Lpoii Anitii alto,, oi
service, die deposit, aay prhictpcl ..inounis, and any inieiesl earucc aii.l owraa î.. Do ^Kdii.>. u.^ ti.. u.a. ......
••viih aiiv rctnainder reiirdcti to the custiitrier.

Lit de!.;niii:mra wheiher adeposit Mil be leqiiiied or waived, ti.e i.iioouug cnre, u. raay lie eunsiraacc,

1 Vrevious oavaieot lus'ory with the U!S 1RtCl i: the .eustotiicr has no previeut hisiory with the ^
niS rRirid'statiraotifs iTom rahor utiliiies, baiih., etc. maybe prcsemeu by the ctistra.tci a. evioence
i.of goot! crei'it.

; Whether the cusionicr has an established income or one o! crcuii

i L.eiicrh ...ftinv.; th.- .e'Lttomer nas resided or been located in ihe araa

-t Per tri-i' eo.si.oi.e.r ..ervcs rnvy.-n.) o.- •.... -.u....
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CANCKi LiNU P.S C. K Y NO, _2

SHRlYrNO,

R!.n_E3 AKD REGULAriONS

5, Wheiher rhe c".i3!0in-;r has hieti bankruplcy proceediugs witliiii the last seven year?.

6, Wl'.cthor nnocher cuatLirner with a .auod paynvras history i.s willing to sign asa guarantor lor an tnuounf

equa! to ti;c req-tired ckqeosit

[fa dcpo.su is held ionqci than 30 ntonihs, cite deposit 'will bo Kcalouiateti at cne c.u.storner s requedt
based Oil the ctistanicr's ac-iu.t.l irsage. [fthe tleposii ot! account diitecs trom me rcctuctu.titu aniount. 'uj
more than S10.00 for a resideatia! customer or 10 percent for a non-residential customer, the DfSTRfCT
may collect ariv uitdenvayrneni and sh.ili refund any o'/erpayment b)-'check or credit to the customer s
bill'' No relund will be made ifihe customer's bill is delinqtient at the time <tf the rccalcuhition
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SHhlflNi).

RULfS A>iD RBOUIoY nOMS

16 Adiusiaieui Rei-uive lo EiTOii-cous Meier

11 losi rcsuirs on Rcusioivicr's iiiotci' shovv ari tivcoagc; error grearer Chan two (2)
perceiAi fast or slow, or ifa oustouier Lias lieen incorrectly billed tor any other
reason, except ia an iastcmce whore a luiLicy has tiled a verified cumpiaia! with the
appropriate iaw eaforcenient agency al'cging traud or theft by a cuslomer, the
utility sliail immediately determine the period during which the error has e.'dstsd,
and shall recompute and adjust the cusioincr's bill to either provide a retund to the
customer or collect an additional arriount of revenue froai the under billed
customer The utility shall readjust the account haxed upon the period dunag which
die error is known tii have ext^lad. If tlie period during which (he error existed
cannot be determined with reasoiiablo precinioii, the tinie period shall be estinuned
using such data as elapsed time since the last meter tesi, ifapplicable, and
hlsrorical usage data lYir (he ousnuner. If thai dula is not uvuiUible, tlie average
usage of similar customer loads shall be used tor compari.son. pi,irpose.s m
calculating tl.ie tiirje period. If(lie customer and the utility are unable to agree on an
estimate of the time period during wiiich the error existed, the commission shall
detei-mliie the issue. In all instance.s ofcu.slonier merbtlling. the cusiomerbs
accoiml shall be credited cu' Ih.e. overhllieil amount refunticd nr. the di.screrion otihic
custoiner within thiriv 13d! days after final lucier lost results. A utility shall not
recjuii'e custoinei' rejja', ineiVi or any under billing to oe mailc fiver a DfCriod .snorter
than a period equal m the under biliing.
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(Name ofUnliiy)

i'OR _ f'ntire Aiea .
(\'-!rira'.i!''.ilv, T.v-i ii Citv

P.S C. ;<V NO }

'••Hpn P-''-..JLy .

CANCtLLlNO I'.i.G K.\ . NO._..i_

SHhKI'VO. L

RLJl.FS AM) RnGlJ[.ATIO>;S

R, Iflhe result of such lesl shows nn average error greater than two I2) percent slow,
the customer';; bill for the period Juring o-"hich the tneter error is known lo have
existed, shall be recomputed and the accoimt acijusted on the basis ofthe test, it the
period during which tlic meter error existed cannot be determmed, cnen tiie
oustoiner's bili shali be recomputed for one-half (i/2.) oftlie elapsed time since the
last previous test, but in no event to exceed twelve (! 2) months.

C. If the result of such te.sr, nccessitaces making a rehmd or back billing a cu.storner,
the oiistoiuer shall he liotiticcl in vvriting or tiie [lerceiitiige o; eitoi. fast Oi ;duvv, USv
date(s) of testing, and the amount ofcharge or credit to be shown on meir next bili.

• ('ustomer ileqiuest foiJdjjjing Adiustraent

The DISTRICT thru its Board ofCommissioners may approve, subject to the
folloA'jns giudcUacs. acusioincr's rctiuesf for hilling arhiistmcni. Phis adjustmeat
i.s in adthlion to and does not supplant Rule 16. .AdiusLmen.t RelaUwe^jMJAodTeoua
Meter. No adjustment shall be granted if tlie metered water !ia.s been comsurned or
utilize^! by tlie customer. Any adjustment made upon request of the customer shall
lie Oil a one lime li-a.sis and shall inute to the meter service iocalion and not the
name of(he cusiomcr. Following arc guidchncs, which nuisi be iiici betorc the
Biiard orC'oniitii.ssioiicrs nia\ gran' an adiiisirnoni'.
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P S u KV Ml. • j

OiUOlNAl Siii?!: r NO. .2! .

C-ANChi i fKG P.S.C, 2:V. N0._2

sHFriKO.

R[J[.GS .VND RE0[;LAT[0NS

' ilcijucpt roc /uijus'iTiO!!! uicof AO rjoiici! oipl j'.i!Miiioci,! ny the oci.jicKacc oo fi,!rros riLUijN..ol by cue
('lib TRh: T

1 A^liustiue!!U shah be nc.ule ouly Ujjod action ofthe Uonnci of CcmmisNinnon; ot rlw DiSTKICl.

^ Anoeoionoe b'- tiv ce<-o;;icr Iv-ibrc rlu' near;! oi'(b'.rn!ui;,-;ioner^ iu no: ntanifnory ! '̂i•
coiisidecfuiou.

a. Any ou.si'Oiuer inav u[)oii '.vciticii request vAihiti iv.eat;. (.20) dtiya ol aciioa iiy rbe Ooacd ot
Coinni! isioicers appeal tn the Board ibr ceconstdecation at the next regular meefiag date.

f An icianeai nuisi Re j-aercnfed bv the cii.rroiner or 'heir repre>rcnianve -a orciet tliat !• ioa} be
CDiiside.red.

:) (yii.sir:iuc' iiiav itoi itto- ; Niui an atljU'itiuefii tu d'e pfcvioiii IJ !uoncn;i.

IN Ugthwd ofAiljuatiiK'iU Calcu'.i'.titin ('ii.-U.ii.iei' Reaueat lor Adiiistrnent

Ibe hilline .KliusinteuL approved by the Board ot Botuithssiijuen shali he ciilciiiateii ott ati
esfab'iahed fc'rin as ;e!ii.o.vs:

Tlte eiistunier shall p;iy, oaeod on the DlS TRIC'T'S eurreni and i.-evailiiig vrater usage rate, tor a

vohinie euuul fu the average monlitly us..igo. The average niontuly tisage shall ne deternnneJ by

.I'-eruuii'v (he eu'aoiocr's utctcred seiviec tor the ditoe uuuitus [looi (o ttie iitondi ul iippuc ieon

.vbuljustiricni o! •! tie or'tiis -oncry, •.vhiehevei oocurs ritsi

,) » i ^ •: ii- .; vi
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K Vv.UJf L'i:

iN-lnie fif Sji'i!!'/)

:)KiGlN.\J SHLbl NO,„22_

C'AGX.L:I.L1Nu Cb ( . AY,

SHhai K'.).

RUlaS AyR) REGlLATTOAS

n in itiAaaoA! where me adjusrinem period eaheiids ouiSAie ofe lOimiiriv hiiliii.e period,
eaei! biiiiiw period sbell iie caiouiacod ?cparr(e!y

(' Ad ir-etered service io excess rR uie aveiaaed AiorAaA usage Rsall ue cnarged loi as
foiiOivS'

DiSTRICT'S f'reeading Adiiistnienf Rare
'Aaier Puiehasc R.arc or X Faoior

Hstahlished l-'roduciinn Cost

Adiiistnient

Rate

[) Adiustriicac rate Ricror is estaiMishcr! as 2 !2. Thii taotor ailows the DIE iRig ! to
I'Stcov ei' ji •, cxncisJcv! eost wn w' piiG t;vcd (.w erliOiuJ cost, capitahzatiOu, !iae
loss, ciC

AH i'ueters shai: be insLalleiJ, renewed, lUid niaiutaoicri a: the expense ol the
DISTRICT, aac! fiie DISTRICT reserves the right to approve die size and tvpe of
nicicr used.

Si siiaii be the pphcv olAhe DISTRICT lo tesi each water nieicr pursuant to Public
Service Coirunisdon Reguiatioit? fn tiLidnion, upon wiiircn request of any cusionier,
the iiicici' rerv iciiui such eirstc'iuer slr-iil be tes'eu by the Die ' RIC. f. pursuaai to
Piibiie Servirc Conunis.sioii Ueguh,!l!Oiis. ShoTd the lueter test acciiraic wiiidn 2A,
i'k: cus'oiAor sh,!l! I:c chnrgcd a S.rd-00 See SbncsUng lite rneter

•' h i •' or idtSi r

^ \; r ^-rrr "i \ r
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CMins-i of tjiihiv;

r'''R
Coninv.oiiiv To .'-i. ur (••t>

i'S C TV Ni i 1

ORlTiNAL Slitc'l

CANCTTloM'i i' S.C... TY.

^HFTl NO,.

RULHS AND KnOUt.ATlONS

,'V'' iofist unct' iiioiitltiy, iho IMoAl RIf >v.';!! niiinici'ir tiic <t •Siic.'! cUiiVoioor ycoui'i-R.'ii Ni ih.o
A)liivo ino proccRuro:

! 'Rc\'ioNV 0compilou iiteuuiar uviige repon, which coiiyisi of nrvy accounis iii ivhivh 'hecurrcuc
mouth's usage exceeds the tvceUe (12) monch average by tweiuy (20) pcrceu! or inore.

i: if thecurreiu mouih's usage is siibsranhaiiy flic s.iiiic or Aa:;y iliiisreucc is•
kr.iVU'U to be attributeiJ to unici'ie circiinistaiices, such iv: u(u.iSual vve.ihier
conthiious common to all cusiomers, no llirther reviou rtili be comoletecl

h If the usaues difler by lamnty(20) percent or mure and catrnof be aoribuled t.t
roadilv iJcntififd commoti causes, the D'STRin vviu eompm'e t'ne cusionuer
rnoaihiy usage records for the s;une moniu of the preceding year

V Ifiite cause tor the tisage deviauoa cannot be slelerniiiied irom analysis or the
customer's oteter rending uad billing records, the f)io ! Rif:! 's id contaci the custoiue; oy
lelephone m in whiinc to rkrcrmino tvheiher there iiave beer ciumues such as; aa increase m
me nuntbei ui hot-'ielir/ul merabcrs \,c' rvotk Staii, iKKiiLiOiV-U ui viuicuenv ^ipoii-.a,'.es, ^-laaige^
in business voiunie, or knocvn le-aks in the custonier s serx ice inic,

5, Vv'hore die devituirin is iiof ordicrAise explained, rlio f)iS'i Rib' i vi-iii rest tiic
ciismmer's meter tu datermiae whether it shows an avcnigc error gi-eaier than tuo (ci pcreen:
fast or slow

b. !he DiSTRlf t oil! iiotii') theeastomemtfihc irnesiigatioir it's rimirngs anr;
auv rcfuiiiis tC Is ick billing in ueciji'dnnce u.dh F'uonc Service ( Oinmisshiu Rnics a.m
lieguiaiions

i") mi- i ic' a

•V i' Vri,;

m •:or;) bi

I" i: I

M.reh'OiU Vce

•\ui .\Ry. ri^j.

'vR.-i!'£i O-R." id:

" . ' " s itAiN ooUdNd' ' .
• -i.-ittMRir.*•v/i'l.c'.-i t

^

: )1 I I 1( Pi W' iC Fh !,'• )Vi\!i.>s'-

( ) t : i- M

KEMTUCKY

PUBiJO SERVICE COTIMlSSlOM

JEf-T- R. DEROUEM
excOU I'lVE DiRECrOiU

iSR.rc en.XiiC!!

, 0 ' .

u-.f

r H'h.': r '.u

•1/12/2013



(MauioorL'tiliSy)

faiiure of Water Meier

i-fyR Piiure .Sc.'vjix' Ai;n

Cjinniuiiity. roivi": or C;h!

P.S C KV". \0 0

ORJOINaL sheet no.. 24

C,4MCHI 1!\G P.^,0 Nr NO. . .2

SHEET NO.

IlLfLES AND REGIT.ATIONS

Where J rricter is fouae 'o be in cirur, me custouier's bill v/ill beatyustcd Ln accordance with
Public Service Ci)u:niissiun Reguiatiuns. Where a meter has ceased ro register, the
DInTRJCT will estimare the monthly biii of the ctJ-stomcr for the Qioiitha that the nieter .did
i'.'ji operate. The esturiated bill will be bdsei! upon the ureviou; si.v iiioniiis' u.sagc.

The customer must agree to donate to tire DtSTFJCT tlve necessary cmsoineots to Uy,
maintain, repair, or remove such water lines thai are th.c pruperty of the D,[STR.!CT located
on dieelastomer's property witl; the ri.ght of ingress-and egress over cii.stomer's propcrtv. The
DlST'luCT'S duly auchoriced reprcseniative andAir other duly authorized employ-ee ot the
State fkakh DepufTnicn! bearing proper credentials and ideruificatioa shall he permitted to
catei upon ali properties ii..*r the purpo.sc ol inspection, ob.servatioa, rueasiu'einect. .samolii'.u.
and testing, in accordance with the provisions of these Rules and Regulalions

LateiTuotion .oC.Se!:yacc

fhe D!S 1RIC ! wiil use reasonable diligeuce in supplying water .sen-ice, but .sIkiII not h-r
liable lor breach ot cuntraci in the event iifi or for loss, injury, ordamage to peri,)us or
property resulting iVom inrorruprions in service excessive or inadequate warcr pressure, or

nan: !)'• issrr

U \ il trK'OWiVr
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*vlouiu^in Wilier Disn ioi
lM;Ui!e oi'Li'lility)

•FOk _ EikU:i':i^rviiiLArcA„

CiliiUIliillilV. "•! ('ill

P.Si: KA' NO. 3

URI0rN.Al Sifchl" NO.^ 23

CAMCFI I.IKG ?SC KY. KD. 2

SHEET NO,

RULES AND REGULATiONS

QfiwrwiSc UHsaiisfactury .service, vvhechar or tioi caused by ueLligence, This i!i.:ludcs me
quali!) of ivarer used iu fiiiing a swimming pool.

1 tie DISd'RiC'l' docs hereby Axplicidy state, tiiai; us sysroni is one for n.ira] domostic
con,sumption and rbat its allosvance of connecrions lu its system for fire protecrion
whether by design or inipUcation is only for sucii benefit as said customer may be able to
derive from sucli conjicction.

Tlie DISTRtCT'S system-is rmt riesigtied nor intended for use for fire protection in any
mnmier whatsoever. Any customer using same tor fire protection does so at their own ddi
and ,'̂ ole responsibility.

The fTSTRICT shall in no eveiu bo lieid re.spoiisible for any claim made cigainst it by
reason of the breaking c! any mains or service pipes or by reason of any otlicr
intcrruptiori of the supply of water caused by the failure of machinery or stoppagfe for
necessary repairs.' No person shall' be entitled to damages for any portion of a payment
redmdeJ for any interruiitioii of service, which in die opinion of the Dib'TRlCf maybe
deemed neces-sary.

The DlSTTblifT shall make ali reasonable effort.s to eliminate interruption of service and
when such interruptions occur will endeavor to reestablish service with the shortest
possible delay. Vv'hen Llie .service is iiUernipted, all coiisuiriers affected by such
inten'uption wdli be notified in advance whenever it is possible to do so

OA I V O- .S-C.E KENTUCKY

-'""JSLIC SERVICE COMtllSSIOM
JEFF R. D6R0UEN
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f N iiiij; I't" (.'iiinj.)

r'l'K •' 'iJCiliiAi'l
n:nu.ri;j I'v...,-

I' K V Ml j

'.i^igma: :s:ir! !• "iij, :n _

CAJNCliLl-iMG !' S.C. K\' GG,

SKl-F'l GO.

KLG.FG .Aa:T^ RRG1:[..AT[0MS

--3 [ioiier:; aiid/oi PieaiUie Vessels

(.u.sconiei's haviiig boilers aiidor n-e.s.sure vessels rec-eiving a suppby rif water (Teir.
the OlS FiUC'T riiiiSi liave a checA valve on tlie vvater siujpb. lino and a raouam
va'vc Oil iho i'.rcain line to prevent collapse in case ttw vva'.er supply (Vofn ihe
DiSTRfC'T is di.scniuiiuied or iareiTuptevi lor any reasoa. wirh oi- '.vitaoni notice, [t
!s tlie respiinsibiiiiy of the tiuslonier to citako ptovtsioos lot pnOociiOii of his
equiprneni in case of interrupted or iiuernutteiu service.

3d. Backtlow t'reveLuers

hpecuii scrvu irs aivJ lire'.'OiinecttOfw srudl have hackl'ot-. proci.vifers ifi (iccot'daacc
V, ith Snor B. rleaitb L)opnnment PInmhiiig Codes^ insiallo'J ai the eos! of aiul
lUiiincaiii.fd by the prospective ou^iomer.

3 3 Cross-Co mice lion

Keiuuck) Departiiieiii ofhiecildi, Keiiiucky Public Scrv:cc Conunission, and these
iides aiid iegukitioits rio hereby explicitly sUue iluil, cross-ctMinocfion ol'ihe
I)IS 1Rt( 1r'S system with any other source is hereby prthiibiled

'.d ^
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(Kame of UUlity)

FOR En;;r^ A^rta-
fF'U;;i!..iniiv, Tri«;i a-r{'vv

I'Sj_,KV.MO J

ORKj[KAL SSiFET KO. 37

(;,AM(;fA,f.(N(0 F S.C, KV, NO. 1„

SiiFETNO.

RiJLIiS AE-in [UZGUI.ATIOMS

Rdocafiou of VVater raciljly

1he DISTRICI cnay, al die reuue,sf of a ciustiniier ur odier person reiooaie, ciumge or
iuodify existing DiSTRiCT O'.vned equipineiU. mains or appurtenntices. Same shall
rcinibunse DISTRICT for such changes at acma! cost iadncling (ipprot)riace legal,
dJiniriistrarive, eriginecring, and overhead cost.

Damage to DIST RiCT'S Water Svsiern

No peraon shall itialictously, vviiitiilly, or negiigeiitly break, damage, destroy, uncover,
deface, or hunper wjih any .structure, appurtenance, or eciiiipmcnt tvhich is a part of flie
DIS ITviC r'S water worivs, Aity person violalitig this piovrsion shall be suiyieci to
inmiedinte arrest andror disconrinuation of water service tmd shall pay the cns( of
reiiairing or replaoiitg rhe property of the DISTRIC'f and ail legal lees.

.'\ny pci-son.. firm or organization working in tite vicinity or near DISTRICT'S
distribuiioii mains or appuiteiiances may request the DlSd RIC Tto indicate location of
same. However, indication by DlSTlltC i' ofsaine does not relieve .such person of
complete respoasibiiity and liability for any and all damages, liabiiity and loss resiiking
frori) any act of such person or his assigns an-dAir agcnr.

2h .wdc'ir.ional Load

The Service cutinection supplied by tiic OlS FRIC I tor each custosuer has a dednits
caiiuciry, and no addiuon to tiie eqaipineni or load connected thereto will be allowed

OA, ij: or ISSl'
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AUiiHoii! ^ASt p:;;!rieL^ ,
Ofiiui? oi'UiiHtYj

1' i"':' --JajdyjLSiiAAAA.Aaa
(Vi"n!Yiiav, rav- " .,•!•! 'ii^v

I'S c Ky.KO J

C)Ri••H^.A^.SHah•i >0,_2S

CaNCKI.IJNO PA.C K\

SHEET MO,

RlT.CS .\>nO tlEGOLAliONS

excepi by consciU orthc OISTRICT FnihK'!; to give noiice oi'additioiis or ctianges
in load, fiiid Hi obtaio tlie IbiSTRIC RS conseni rbr sanie, shali render the customer

liable ibr atiy ciantage to any of the DfS'i'RICT S Hues or equipiBeiu causeti by the
additional orcnangod insrailafion,

Noiice of I'touble

The custouier shall noufy ihe DIS t'RlC f imniediaceiy should ihe acrvicc be
iinsat!sH;tci.i,'ry lot atty redsoii, or should there be any defects, irouble or accidents
afrecdfrg die supply ofv/aier,

N' Nisiribiitiiin Lixiensioiis

Any person desiring an exreiisiim to l')[STRlCT S systeui s'taii requeYi in \trifiiie,
in a fbimi approved by DISTRICT, lor such exieasion. Any requested exienmun
niny ^e prtivirlcj untior ooe of the folluYvi'ig options,

OPTiOM f DIS ['RlC r siiiili consirtici sneh extension under auilioriry and
proceduiu as stipulated in Public Service Commisstor! Kegukiiion S(,)7 KAR 5;066,
Section I 1, Any e.\LeiiS!o;! made undei this optii)n shall be sumeci to rchtnd as
ouiiined ii: said regulaLioa,

CPTION 11 - Applicant mas tLMisirticl and donate it) DISTRICT, the extension, a,-;
a coniribuiion in tnd of constriiciion, incctuig ail DiS 1RH "1 S speciticafions and
iiontxival, 1 he DlSTRlCd reverses rich: lo siipu'are aiiiiiiciibic eiigineentig, legiii
and aJminiNtrativc Piciois
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I'Niiiik: or •Jiiiilv)

(•C;R rnciij

C'.iiunwniiy T'

H S (' KV NCf j

OKKjiNAo SHFFirNO.^y

FANChLLlNO 1-S C KV Kij.,

VlictT NO.

• r:-1 ••!':

IUn ns yVMD REGLrL.AT[OKS

Applioa/u shall pax all cost of DISTRIC i ao a coiitribufiod ui aid orcoiisuiiction.
An;, o.\tens!on made uiuler this option shall not be shgiblc for refund.

The applicant or croup of applicants shall have the right co eiect the option by
vv-hich said extension shall be made. In either case applicant niust execute a
corUruc! attrl agrccaicn! for line exteiisioLi 00. a form apfN'ovcd by DISTTliCT.

i'he applicant is hereby notiLied tiiat regardless ol; opcioti selected a'l otiier rules,
rtites and schedules of foes applicabio to size and type of service requested shall be
paid in addinon to cost or extension,

,31. CoiRpiaints

Coinplaiais may be uiatle to rhe operator of the sysrem whose decision may be
uiipea'ed to ihe IhlSTRlCT Comniisriioners, Such a(M)eal shal! be in '.vriiing within
ten I 10] days 1.0'date of decision by operator, staling the itature of the coniplaint
and siippioiting evidence, Deci,sioiis by the DISTRICT'S ComrnLssioiiers or
opcrcition may be b.onigli! befoi'e iTie Public Service Commission in accordance
udth current regulaiioris.

.fo Sale of •foilcr

NVaier rurnishcd by the DISTRICl may be used tor domestic coiisumption by the

i-o••uvnum iiousedohl or'M.!>n:i.'Ss tu special jOt vmc agi'ecmciu.>.
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MQunain W^wr Du;n;i

{Nanid of Utiliiy)

Sij-vi^e Arjii

C!oroDiuii!i7, I'r.^.-ii ••!• f 'itv

P.S C KY NO

0R!0(NaL SHf ET no. 30

CAWCKLLIMG P.S.C. KY Ukj. L

SHEET Nf),

P.irLES A.ND REGULATrONS

rhi ciuicunc;! shall an sell, donate, ghe. or alin\', usa of 3\;eh vvasar io any>iu:horusd or unavrho:i»;dpany

Soeoial charges may be asacssec! ti: fho cnatemo:- lor relunied chocks, merer rcitejds, and merer rsiosG ar the
stteciued charges sh.irAii bclu'a:

•A A charge of S '.500 wii! be-ma.h; a>r each cncck relumed lo she nioTRlijT hy shebank

B A, ch.u'ge of SjO.OO '.viil be made :o .-ercad a meier ,at she cussoaiers reqii,33S luless such reroad rm-ca!,; thsu the
iiU'cUil reading was erroneous. Mocharge shall be nurde if the iniiiai ceading rva.s erroneous.

i... A- elidi-'ge of diO 00 sviU be nradi for a messr lesess vv'Swn such tesi is madeai the custcruef: g.riucis requasi
Uidess the mcioris found lo be faiiity. bic> ohargo siiali bo snado fora faullv messr. but appropnatt! aditiatinena
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EXHIBIT D

RESOLUTION

A RESOLUTION APPROVING AND AUTHORIZING AN ASSISTANCE

AGREEMENT BETWEEN THE MOUNTAIN WATER DISTRICT AND THE

KENTUCKY INFRASTRUCTURE AUTHORITY TO PROVIDE $3,102,921
OF LOAN FUNDS FOR WASTEWATER SYSTEM IMPROVEMENTS.

WHEREAS, the Board of Commissioners ("Governing Authority") of the Mountain
Water District, ("Governmental Agency") has previously determined that it is in the public
interest to acquire and construct certain facilities and improvements to the Governmental
Agency's Wastewater System (the "Project") and

WHEREAS, the Governmental Agency has made application to the Kentucky
Infrastructure Authority (the "Authority") for the purpose of providing monies to construct the
Project; and

WHEREAS, in order to obtain such monies, the Governmental Agency is required to
enter iuto an Assistance Agreement with the Authority;

NOW, THEREFORE, IT IS RESOLVED by the Mountain Water District, as follows:

SECTION I. That the Goveming Authority hereby approves and authorizes the
Assistance Agreement between the Governmental Agency and the Authority dated as of October
1, 2016 substantially in the form on file with the Governmental Agency for the purpose of
providing the necessary financing to the Governmental Agency for the Project.

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and
hereby are authorized, directed and empowered to execute necessary documents or agreements,
and to otherwise act on behalfof the Governmental Agency to effect such financing.

SECTION 3. That this resolution shall take effect at the earliest time provided by law.

ADOPTED on

Chairman

Attest:

Title: Secretary
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CERTIFICATE

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the

Mountain Water District; that the foregoing is a full, true and correct copy of a Resolution

adopted by the Board of Commissioners of said Agency at a meeting duly held on

, 20 ; that said official action appears as a matter of public record in

the official records or journal of the governing authority; that said meeting was held in

accordance with all applicable requirements of Kentucky law, including KRS 61.810, 61.815,

61.820 and 61.825; that a quorum was present at said meeting; that said official action has not

been modified, amended, revoked or repealed and is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature this day of ,
20 .

Secretary
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EXHIBIT E

OPINION OF COUNSEL

[Letterhead of Counsel to Governmental Agency]

[Date]

Kentucky Infrastructure Authority
1024 Capital Center Drive
Suite 340

Frankfort, Kentucky

RE; Assistance Agreement by and between Kentucky Infrastructure Authority and
Mountain Water District, dated as ofDecember 1, 2015

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to the practice of law in the
Commonwealth of Kentucky and is legal counsel to the Mountain Water District (the
"Governmental Agency"). 1 am familiar with the organization and existence of the
Governmental Agency and the laws of the Commonwealth applicable thereto. Additionally 1 am
familiar with the wastewater treatment works project (the "Project") with respect to which the
Assistance Agreement by and between the Kentucky Infrastructure Authority ("Authority") and
the Governmental Agency is being authorized, executed and delivered.

1 have reviewed the form ofAssistance Agreement by and between the Authority and the
Governmental Agency, the ordinance of the governing authority authorizing the execution and
delivery of said Assistance Agreement and the plans, designs and specifications prepared by the
Engineers for the Governmental Agency with respect to the Project.

Based upon my review 1am ofthe opinion that:

1) The Governmental Agency is a duly organized and existing municipal corporation
and political subdivision of the Commonwealth of Kentucky validly existing under the
Constitution and statutes of the Commonwealth of Kentucky.

2) The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability thereof may
be limited by equitable principles and by bkikruptcy, reorganization, moratorium, insolvency or
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similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors'
rights or remedies generally.

3) The Governmental Agency has all necessary power and authority (i) to enter into,
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to
execute and deliver the documents and instruments to be executed and delivered by it in
connection with the construction ofthe Project.

4) The Service Charges, as defined in the Assistance Agreement, are in full force
and effect andhavebeendulyandlawfully adopted by the Governmental Agency.

5) The execution and deliveryof the Assistance Agreement and the performance by
the Governmental Agency of its obligations thereunder does not and will not conflict with,
violate or constitute a default under any court or administrative order, decree or ruling, or any
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other
obligation or instrument, binding upon the Governmental Agency, or any of its properties or
assets. The Governmental Agency has obtained each and every authorization, consent, permit,
approval or license of, or filing or registration with, any court or governmental department,
commission, board, bureau, agency or instrumentality, or any specifically granted exemption
from any of the foregoing, that is necessary to the valid execution, delivery or performance by
the Governmental Agency of the Assistance Agreement and the imposition of the Service
Charges.

6) To the best ofmy knowledge after due inquiry there is no action, suit, proceedings
or investigation at law or in equity before any court, public board or body pending or threatened
against, affecting or questioning (i) the valid existence ofthe Governmental Agency, (ii) the right
or title of the members and officers of the Governmental Agency to their respective positions,
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the
ability of the Governmental Agency to perform its obhgations under the Assistance Agreement.

7) None of the proceedings or authority heretofore had or taken by the Governmental
Agency for the authorization, execution or delivery of the Assistance Agreement has or have
been repealed, rescinded, or revoked.

8) To the best ofmy knowledge, the Governmental Agency has fully complied with
all federal and state labor and procurement laws in connection with the acquisition and
construction of the Project.

9) All proceedings and actions of the Governmental Agency with respect to which
the Assistance Agreement is to be delivered were had or taken at meetings properly convened
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of
the Kentucky Revised Statutes.

Very truly yours.
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EXHIBIT F

TO ASSISTANCE AGREEMENT BETWEEN

THE MOUNTAIN WATER DISTRICT

("GOVERNMENTAL AGENCY") AND
THE KENTUCKY INFRASTRUCTURE AUTHORITY

Total Loan to be Repaid by
Governmental Ageney to
Kentucky Infrastructure Authority

Principal and Interest Payable
on Each and

It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F
is an integral part of the Assistance Agreement between the Governmental Agency and the
Kentucky Infrastructure Authority.

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance
Agreement to be executed by their respective duly authorized officers as of the date of said
Assistance Agreement.

KENTUCKY INFRASTRUCTURE

AUTHORITY

By:_

Title:

MOUNTAIN WATER DISTRICT

Governmental Agency

By: rY\<>c^/3jL^
Title:

ATTEST:

Title:
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EXHIBIT G

ADDITIONAL COVENANTS AND AGREEMENTS

NONE

I0702950vl
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RESOLUTION

A RESOLUTION APPROVING AND AUTHORIZING AN ASSISTANCE

AGREEMENT BETWEEN THE MOUNTAIN WATER DISTRICT AND THE

KENTUCKY INFRASTRUCTURE AUTHORITY TO PROVIDE $3,102,921 OF
LOAN FUNDS FOR WASTEWATER SYSTEM IMPROVEMENTS.

WHEREAS, the Board of Commissioners ("Governing Authority") of the Mountain Water
District, ("Governmental Agency") has previously determined that it is in the public interest to acquire
and construct certain facilities and improvements to the Governmental Agency's Wastewater System (the
"Project") and

WHEREAS, the Governmental Agency has made application to the Kentucky Infrastructure
Authority (the "Authority") for the purpose of providing monies to construct the Project; and

WHEREAS, in order to obtain such monies, the Governmental Agency is required to enter into
an Assistance Agreement with the Authority;

NOW, THEREFORE, IT IS RESOLVED by the Mountain Water District, as follows:

SECTION 1. That the Governing Authority hereby approves and authorizes the Assistance
Agreement between the Governmental Agency and the Authority dated as of October I, 2016
substantially in the form on file with the Governmental Agency for the purpose of providing the necessary
financing to the Governmental Agency for the Project.

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and hereby are
authorized, directed and empowered to execute necessary documents or agreements, and to otherwise act
on behalf of the Governmental Agency to effect such financing.

SECTION 3. That this resolution shall take effect at the earliest time provided by law.

ADOPTED on 1̂ ,2016.

Chairman

Attest:

Secretary



CERTIFICATE

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the

Mountain Water District; that the foregoing is a full, true and correct copy of a Resolution adopted by the

Board of Commissioners of said Agency at a meeting duly held on , 2016; that

said official action appears as a matter of public record in the official records or journal of the governing

authority; that said meeting was held in accordance with all applicable requirements of Kentucky law,

including KRS 61.810, 61.815, 61.820 and 61.825; that a quorum was present at said meeting; that said

official action has not been modified, amended, revoked or repealed and is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature this day of 2016.

Secretary
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MOUNTAIN WATERDISTRICT
BOARD OF COMMISSIONERS SPECIAL MEETING

October 12th, 2016
11:00 AM

ATTENDEES

Julia Roberts, Appalachian News Express
Jody Hunt, Summit Engineering
DanStratton, Stratton Law Firm
Roy Sawyers, Mountain Water District Manager
Tammy Olson, Office/Compliance Manager, MWD
Carrie Hatfieid, Financial Administrator, MWD

CALL TO ORDER AGENDA ITEM I
The Mountain Water District Board of Commissioners'Speciai Meeting was held on Wednesday, October
12th, 2016 at 11:00 a.m.

Commissioners present for the meeting were as follows:

Commissioner Ancie Casey
Commissioner Eddie Hurley
Commissioner Johnny Tackett

Commissioners Mike Blackburn and Keisey Friend were absent for this meeting.

Vice Chairman Eddie Hurley called the meeting to order.

AGENDA ITEM I

1. Approval of Pompey Water Line Extension Project Contract 2, Change Order #1

Jody Hunt, Summit Engineering, stated that this change order was discussed during the last
regular meeting. At the time we were contemplating doing the change order on Contract 1 of the
project. That was approved at the last meeting but we have shifted what we are change ordering
and are just moving the monies around. Contract 1 that was approved last time, instead of being
a $45,000 addition, it is a $37,800 subtraction to Contract 1. We are taking some line that was in
Contract 1 out and putting it in Contract 2. in Contract 2 is a change order in the amount of
$45,800. The difference of that is the difference in taking the line out of one contract and putting it
in the other. He stated that he recently told the Board it would be a $45,000 change order. There
is an additional $3,000 because we are taking a master meter station out and changing it to a
PRV station. We went to Frankfort and met with the funding agencies and also discussed in our
previous meeting that the funding agencies do approve of this change. There is funding in-the-
project to afford these changes. Mr. Sawyers stated that AML and Rural Development are both
on board with this. Vice Chairman Hurley requested a motion to approve the requested change
order #1 of Contract 2 of the Pompey Water Line Extension Project. Commissioner Casey made
the motion. Commissioner Tackett seconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Absent

Commissioner Blackburn Absent



Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.'
Resolution No. 16-10-001

Mr. Hunt stated that as an update on the Johns Creek BPS Replacement Project with FEMA
Mitigation funding. We have received a letter and today we are meeting with Amanda LeMaster
with Hazard Mitigation. That money has finally come through and we got approval to begin phase
I, which is design of that project, and once design is complete FEMA will award the money for
construction. This project will replace two (2) additional pump stations that we applied for that are
in the flood zone. This will be for Phelps 1 and Phelps 2 pump stations and are in bad need of
replacement. Mr. Sawyers stated that these funds come through FEMA and hazard mitigation
and is a 12% match of funds for the District. Vice Chairman Hurley clarified that the 12% is all we
have to pay back. Mr. Sawyers confirmed that as correct. The Board agreed they were pleased
that this project could move forward.

AGENDA ITEM 11

1. KIA Assistance Agreement Approval - Douglas WWTP Upgrades Project

Mr. Sawyers stated that he met with KIA while in Frankfort and there is a sense of urgency for the
Board to go ahead and get this processed instead of waiting until the next Board meeting so we
could move along. This is executing the final documents for the Assistance Agreement with KIA
for the funding and will finalize the loan process and we can go ahead and start going to
construction. He just needs the Board's resolution to approve the KIA loan documents and
Assistance Agreement. Vice Chairman Hurley requested a motion to approve the Assistance
Agreement with KIA for the Douglas WWTP Upgrades project as presented. Commissioner
Tackett made the motion. Commissioner Casey seconded the motion. Commissioner voting as
follows:

Commissioner Casey Aye
Commissioner Friend Absent

Commissioner Blackburn Absent

Commissioner Hurley • Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 16-10-002

Vice Chairman Hurley requested a motion to approve the Resolution Approving and Authorizing
an Assistance Agreement Between the Mountain Water District and the Kentucky Infrastructure
Authority to Provide $3,102,921 of Loan Funds for Wastewater System Improvements as
presented. Commissioner Tackett made the motion. Commissioner Hurley seconded the motion.
Commissioner voting as fallow's:

Commissioner Casey Aye
Commissioner Friend Absent

Commissioner Blackburn Absent

Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 16-10-003



ADJOURN MEETING
There being no further business on the agenda, Vice Chairman Hurley requested a motion to adjourn the
meeting. Commissioner Tackett made the motion. Commissioner Casey seconded the motion.
Commissioner voting as follows;

Commissioner Casey Aye
Commissioner Friend Absent

Commissioner Blackburn Absent

Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 16-10-004



Kentucky Infrastructure Authority
Minutes of the Full Board - Regular Meeting - April 2, 2015

KENTUCKY INFRASTRUCTURE AUTHORITY

Minutes of the Full Board

Meeting Date/Location: April 2, 2015-1 ;QG p.m.
Kentucky Infrastructure Authority
1024 Capital Center Drive, Suite 340, Frankfort

Members present:

Mr. Tony Wilder, Commissioner, Department for Local Government
Mr. Sam Ruth, Finance and Administration Cabinet

(proxy for Secretary Lori H. Flanery, FAC)
Ms. Lena Brewer, Energy and Environment Cabinet

(permanent proxy for Secretary Leonard K. Peters, EEC)
Mr. Robert Aldridge, Economic Development Cabinet

(proxy for Secretary Larry Hayes (EDC)
Mr. Jeff Derouen, Executive Director, Public Service Commission
Mr. C. Ronald Lovan, representing the American Water Works Association
Mr. Damon Taliey, representing the Kentucky Rural Water Association
Mr. David W. Cartmell, Mayor, City of Maysville, representing the Kentucky League of Cities
Mr. Marty T. Ivy, representing the Kentucky Municipal Utilities Association

Members absent:

Mr. Jody Jenkins, Union County Judge Executive, representing the Kentucky Association
of Counties

Ms. Linda C. Bridwell, representing for-profit private water companies

Guests:

Ms. Anshu Singh, Division of Water
Mr. Grondell Potter, Mountain Water District
Mr. Jody Hunt, Summit Engineering
Mr. Mitch Brunsma, Vaughn & Melton
Mr. John Callihan, Barbourville Utility Commission
Mr. Ralph Johnstone, Sanitation District #1
Ms. Ashley Bode, Sanitation District #1
Mr. William Ballard, East Clark County Water District
Mr. Bryan Kirby, CEDA, Inc.

. Mr..Bob.Amato,_City of Nicholasville
Ms. Laura Gilkerson, GRW Engineers, Inc.
Mr. John Brady, Office of Financial Management
Mr. Andy Meadors, Whitley County Water District
Mr. Tim Schwendeman, Cumberland Valley Area Development District
Mr. Ken Taylor, Kenvirons, Inc.
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Kentucky Infrastructure Authority
Minutes of the Full Board - Regular Meeting - April 2, 2015

PROCEEDINGS

Chair Tony Wilder called the meeting of the Kentucky Infrastructure Authority (KIA)
Board to order. Mr. Wilder asked board members and guests to introduce themselves.
Board Member David Cartmell was introduced as Mayor of Maysville, one of the 18 Most
Charming Small Towns in America according to Country Living magazine. Chair Wilder
confirmed that a quorum was present and that the press had been notified regarding the
meeting.

New Kentucky Infrastructure Authority staff member Meg Link was introduced to the
board.

BUSINESS (Board Action Required)

A. 1. APPROVAL OF MINUTES

For; KIA Regular Board Meeting of February 5, 2015

Mr, Damon TaHey moved to approve the minutes of the February 5, 2015,
regular board meeting. Ms. Lona Brewer seconded, and the motion carried
unanimously.

B. NEW PROJECTS/ACTION ITEMS

Chair Wilder advised that the board would consider in sequence two projects,
both to the City of Barbourvilie, listed in the agenda as Action Item 1, Fund A
Loan A15-006 and Action Item 9, Fund B Loan B15-005.

1. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE

KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF

A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED CLEAN

WATER REVOLVING FUND LOAN (A15-006) IN THE AMOUNT OF $1,856,109
TO THE CITY OF BARBOURVILLE F/B/0 BARBOURVILLE UTILITY

COMMISSION, KNOX COUNTY, KENTUCKY

^y!s. Anshu Singh, DOW, and Ms. Jami Johnson, KIA, presented the Fund A loan
A15-006 project to the Board. The City of Barbourvilie f/b/o Barbourvilie Utility
Commission requested a 31,856,109 Fund "A" loan for the Barbourvilie Sewer
Rehab project. The project will TV inspect, smoke test and rehabilitate
approximately 63,000 linear feet of gravity sewer collection lines using slip lining,
trenchless pipe bursting, and point repairs to correct the inflow and infiltration
entering the system.

Mr. Marty Ivy moved to approve Fund A Loan A15-006 in the amount of
$1,856,109 to the City of Barbourvilie f/b/o of Barbourvilie Utility
Commission with the standard conditions. Mr. Damon Talley seconded,
and the motion was unanimously approved.
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Kentucky Infrastructure Authority
Minutes of the Full Board - Regular Meeting - April 2, 2015

2. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF

A CONDITIONAL COMMITMENT FOR AN INFRASTRUCTURE REVOLVING

FUND LOAN (B15-005) OF 3130,000 TO THE CITY OF BARBOURVILLE
F/B/0 BARBOURVILLE UTILITY COMMISSION, KNOX COUNTY, KENTUCKY

Ms. Debbie Landrum, KIA, presented the project to the Board. The City of
Barbourville f/b/o Barbourville Utility Commission requested a $130,000 Fund B
loan for the Barboutville Levee Certification project. The City operates a levee to
protect against flooding from the Cumberland River. The system includes 3.79
miles of levee, four storm water pump stations, and seven closure structures.
The City has entered into an agreement with FEMA to prepare a 44CFR54.10
certification of the levee system. The certification must be completed every ten
years. If this certification is not completed, FEMA's recourse is to publish flood
insurance rate maps of the city as though no levee were present. This would be
a significant burden to both residents and commercial establishments in the
current zone of protection.

Mr. Damon TaUey moved to approve the Fund B loan B15-005 in the amount
of $130,000 to the City of Barbourville f/b/o Barbourville Utility Commission
with the standard conditions Mr. Sam Ruth seconded, and the motion was
unanimously approved.

The board then considered in sequence three projects to the City of Harrodsburg,
listed in the agenda as Action Item 2, Fund A Loan A15-074, Action Item 3, Fund
A Loan A15-075, and Action Item, 11, Fund F Loan F15-031.

3. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE

KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF

A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED CLEAN

WATER REVOLVING FUND A LOAN (A15-074) IN THE AMOUNT OF
$10,000,000 TO THE CITY OF HARRODSBURG, MERCER COUNTY,
KENTUCKY

Ms. Anshu Singh, DOW, and Ms. Brandi Armstrong-Norton, KIA, presented the
Fund A loan A15-074 project to the Board. The City of Harrodsburg requested a
$10,000,000 Fund A loan for the Wastewater Treatment Plant Expansion'project.
The project will upgrade and expand the existing plant that has capacity to
operate at 2.6 MGD. The current system is aged and showing signs of distress
within the sludge press. After expansion, the plant will have a 3.5 MGD capacity
that will include oxidation ditch treatment services to replace the current.outdated
treatment process. The project will allow future services to city and county
residential and industrial customers.

4. A_RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE _.

KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF

A CONDITIONAL COMMITMENT FOR AN FEDERALLY ASSISTED CLEAN

WATER REVOLVING FUND A LOAN (A15-075) IN THE AMOUNT OF
3810,000 TO THE CITYOF HARRODSBURG, MERCER COUNTY, KENTUCKY
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Ms. Anshu Singh, DOW, and Ms. Brand! Armstrong-Norton, KIA,.presented the
Fund A loan A15-075 project to the Board. The City of Harrodsburg requested a
5810,000 Fund A loan for the Harrodsburg Corning Pump Station and Force
Main project. The project will re-route existing wastewater flows that are
currently being discharged into an aged downtown collection system that
frequently overflows due to pipe restrictions. The project will install a pump
station and lines that will relieve the downtown system by improving the
hydraulics and reducing the overflows. The new pump will also provide additional
capacity for adjacent areas of the system by discharging flows to the newer
wastewater system.

Mr. Damon Talley moved to approve Fund A Loan A15-074 in the amount of
$10,006,000 to the City of Harrodsburg and Fund A ioan A15-075 in the
amount of $810,000 to the City of Harrodsburg, both with the standard
conditions. Mr. Sam Ruth seconded, and the motion was unanimousiy
approved.

5. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED DRINKING
WATER REVOLVING FUND F LOAN (F15-031) IN THE AMOUNT OF $326,660
TO THE CITY OF HARRODSBURG, MERCER COUNTY, KENTUCKY

Ms. Anshu Singh, DOW, and Ms. Brand! Armstrong-Norton, KIA, presented the
Fund F loan F15-031 project to the Board. The City of Harrodsburg requested a
Fund F loan in the am.ount of 5326,660 for the College and Chestnut Street
Water Lines project. The project will create additional loops, within the City's
water system by connecting an existing six inch water line to a twelve inch water
main on the Harrodsburg Bypass. The loops will help water quality by allowing
consistent water movement, which may result in lower disinfection by-products.
This project will also replace corroded water lines in inaccessible areas between
College and Chestnut Streets.

Mr. Damon Talley inquired about the status of the City's USDA Rural
Development loan and was told that the application has been submitted and is
under review.

Mr. Damon Tailey moved to approve the Fund F ioan F15-031 in the amount
of $326,660 to the City of Harrodsburg with the standard conditions. Mr.
Marty Ivy seconded, and the motion was unanimously approved.

6. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE

KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF

A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED CLEAN

^ WATER REVOLVING FUND A ..LOAN (A15-077) IN THE AMOUNT OF.
33,102,921 TO THE MOUNTAIN WATER DISTRICT, PIKE COUNTY,
KENTUCKY

Ms. Anshu Singh, DOW, and Ms. Jami Johnson, KIA, presented the Fund A loan
A15-077 project to the Board. The Mountain Water District requested a Fund A
loan in the amount of 53,102,921 for the Douglas Wastewater Treatment Plant
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project. The project will construct a new wastewater treatment plant to replace
its existing plant using membrane technology. The plant will increase capacity
from 200,000 gallons per day (GPD) to 300,000 GPD and add headwork
designed to expand capacity to 400,000 GPD. The plant is currently at maximum
capacity, and the expansion will allow more customers to be added to the
service, Another component to this project is rehabilitation to the lift stations to
increase reliability of the sewer collection system. The District will install high
efficiency pumps and motors in conjunction with advanced electrical controllers.
Odor and corrosion control systems will be installed at the lift stations upstream
of the new treatment plant that will assist in minimizing hydrogen sulfide issues to
the more developed area.

Mr. Jeff Derouen indicated that he would be abstaining from a vote on this
motion. Mr. Damon Taliey asked about the membrane technology that will be
used in the plant. Ms. Singh responded that DOW concluded that it is the best
option for this particular situation. It is believed that more systems will be moving
to the use of this technology. The board was advised that the District's rate
increase application is scheduled for a Public Service Commission hearing. In
response to Mr. Ron Lovan's inquiry, it was confirmed that the system is still
being operated by a contract operator.

Mr. Damon Talley moved to approve Fund A Loan A15-077 in the amount of
$3,102,921 to the Mountain Water District with the standard conditions. Mr.
Sam Ruth seconded, and the motion was approved with Mr. Jeff Derouen
abstaining.

7. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED CLEAN
WATER REVOLVING FUND A LOAN (A15-090) IN THE AMOUNT OF
3340,980 TO THE CITY OF NICHOLASVILLE, JESSAMINE COUNTY,
KENTUCKY

Ms. Anshu Singh, DOW, and Ms. Jami Johnson, KIA, presented the project to
the Board. The City of Nicholasville requested a Fund A loan in the amount of
$340,980 for the Orchard Parallel Sanitary Sewer Project. This project will
replace and upsize 2,445 linear feet (LF) of an existing gravity sewer to provide
sufficient capacity to convey wastewater flows downstream of and in the Orchard
area of Nicfiolasville to improve the surface water quality. The project will also
reduce the incidence and duration of wet weather overflows from seven existing
manholes.

Mr. Marty ivy moved to approve the Fund A Loan A15-090 in the amount of
$340,980 to the City of Nichoiasviiie with the standard conditions. Mr.
Damon Taiiey seconded, and the motion was unanimously approved.

The board then considered two projects to Sanitation District No. 1, serving
Boone, Campbell, and Kenton counties, listed in the agenda as Action Item 6,
Fund A Loan A15-102 and Action Item 7, Fund A Loan A15-103.
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8. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED
WASTEWATER REVOLVING FUND A LOAN {A15-102) IN THE AMOUNT OF
33,000,000 TO THE SANITATION DISTRICT NO. 1, BOONE, CAMPBELL,
AND KENTON COUNTIES, KENTUCKY

Ms. Anshu Singh, DOW, and Mr. Jeff Abshire, KIA, presented the project to the
Board. Sanitation District No.1 requested a Fund A loan in the amount of
$3,000,000 for the Highland Pike Sewer Replacement project. The project will
replace over 2,400 feet of existing ten inch gravity sewer using trenchiess
horizontal directional drilling. The existing sewer line was severely damaged by
a large landslide in 2009. A temporary above ground bypass line was
constructed to maintain sanitary service, and is anchored along the top of the
slope by cloth straps, steel cable, and buried concrete anchors. The temporary
bypass will inevitably fail in the near future, resulting in a sewage release and
extensive costs related to clean up and bypass pumping unless a more
permanent solution can be implemented. Mr. Jeff Derouen confirmed with Mr.
Abshire that the District's current rates are deemed sufficient to cover the
additional liability.

9. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED
WASTEWATER REVOLVING FUND A LOAN (A15-103) IN THE AMOUNT OF
$2,750,194 TO THE SANITATION DISTRICT NO. 1, BOONE, CAMPBELL,
AND KENTON COUNTIES, KENTUCKY

Ms. Anshu Singh, DOW, and Mr. Jeff Abshire, KIA, presented the project to the
Board. Sanitation District No.1 requested a Fund A loan in the amount of
$2,750,194 for the Fatten and 8th Street Wet Well Rehabilitation project. These
two combination flood pump stations and sanitary lift stations have experienced
significant deterioration and are at risk of failure. A failure of the concrete trough
in either of the two wet wells would result in a very large volume of sewage
released to the Licking River. This project will rehabilitate the concrete and
reinforcing steel and provide a hydrogen sulfide protective coating to extend the
life of the existing structures. There will also be replacement of corroded metal
work within the wet well areas.

Mr. Ron Lovan moved to approve Fund A Loan A15-102 in the amount of
S3,000,0G0 to Sanitation District No. 1 and Fund A loan A15-103 in the
amount of $2,750,194 to Sanitation District No. 1, both with the standard
conditions. Mr. David Cartmell seconded, and the motion was unanimously
approved.

10. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE

KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING AN
AMENDMENT TO THE CONDITIONAL COMMITMENT FOR AN
INFRASTRUCTURE REVOLVING FUND LOAN (B12-09) INCREASING THE
AMOUNT TO $1,882,411 TO THE CITY OF SOUTH SHORE, GREENUP
COUNTY, KENTUCKY
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Ms. Brandi Armstrong-Norton, KIA, presented the project to the Board. The City
of South Shore requested an increase of $282,411 to a previously approved
Fund "B" loan in the amount of $1,600,000 for the South Shore Water Works
(SSWW) purchase phoject. The original loan was for the purchase of SSWW from
a private owner, which was completed on June 1, 2013. Water quality and
reliability were concerns prior to the purchase, and the City was aware that a
significant investment would be required in the aging treatment and distribution
systems. The City,identified the highest priority as being replacement of the
150,000 gallon clearWell, which has exceeded its useful life and has deteriorated
significantly. The clearwell loses approximately 10,000 gallons of water per day
due to its concrete block walls cracking and shifting. Additionally, the structure
housing it has a deteriorated roof, and the structural beams have severe
corrosion, A catastrophic failure of the clearwell or collapse of the housing
structure would lead to major outages that would have a significant adverse
effect on customers. The proposed project would replace the clearwell with a
100,000 gallon structure and eliminate the risk of a controllable structural failure.

Mr. Damon Talley asked about the status of the acquisition and consolidation of
the privately owned South Shore Water Works with the City of South Shore, and
Mr. Jeff Derouen asked if any required Public Service Commission rulings have
been completed. City officials responded that the acquisition process was
approved and the system consolidation completed about two years ago.

Mr. Damon Talley moved to approve the increase of $282,411 to Fund B
loan S12-09 for a total amount of $1,882,411 to the City of South Shore with
the standard conditions. Ms. Lona Brewer seconded, and the motion was
unanimously approved.

11. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE

KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF

A CONDITIONAL COWIMITMENT FOR A FEDERALLY ASSISTED DRINKING

WATER REVOLVING FUND LOAN (F15-030) OF $932,500 TO THE WHITLEY
COUNTY WATER DISTRICT, WHITLEY COUNTY, KENTUCKY

Ms. Anshu Singh, DOW, and Ms. Brandi Armstrong-Norton, KIA, presented the
project to the Board. The Whitley County Water District requested a Fund F loan
in the amount of $932,500 for the Water System Improvement project. The
project will replace 36,400 linear feet of deteriorated water lines across the
Fairview, Savoy, Fabor, and Woodbine areas of Whitley County. Many of the
lines are undersized and have frequent leaks. The District will also replace 700
conventional meters with radio read meters. The project will reduce purchased
water costs, maintenance expense, and transportation costs.

Mr.. Jeff. Derouen indicated, that, he would.be. abstaining from a vote on this
motion.

Mr. Damon Talley moved to approve the increase to Fund F loan F15-030 in
the amount of $932,500 to the Whitley County Water District with the
standard conditions. Mr. Sam Ruth seconded, and the motion was
approved with Mr. Jeff Derouen abstaining.
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12. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS AUTHORIZING

AND APPROVING THE ISSUANCE OF OBLIGATIONS OF THE KENTUCKY

INFRASTRUCTURE AUTHORITY TO REIMBURSE CAPITAL EXPENDITURES

MADE BY GOVERNMENTAL AGENCIES PURSUANT TO LOANS MADE BY

THE KENTUCKY INFRASTRUCTURE AUTHORITY TO SUCH

GOVERNMENTAL AGENCIES

This is a routine resolution allowing KIA to reimburse expenses that are paid out
of the Authority's funds with bond proceeds. The projects listed below are
covered under this resolution;

APPLICANT FUND AMOUNT

City of Barbourville A15-006 $ 1,856,109
City of Harrodsburg A15-074 $10,000,000

City of Harrodsburg A15-075 $ 810,000

Mountain Water District A15-077 $ 3,102,921

City of Nicholasville A15-090 $ 340,980
Sanitation District No. 1 of Northern Kentucky A15-102 $ 3,000,000
Sanitation District No. 1 of Northern Kentucky A15-103 $ 2,750,194

City of South Shore (increase) B12-09 $ 1,882,411
City of Barbourville B15-005 $ 130,000

Whitley County Water District F15-030 $ 932,500

City of Harrodsburg F15-031 $ 326,660

Mr. David Cartmell moved to approve the resolution. Mr. Ron Lovan
seconded, and the motion carried unanimously.

II. EXECUTIVE DIRECTOR'S REPORT

Kentucky Infrastructure Authority Executive Director John Covington reported that MB 276,
which amended KRS 224A.111 to provide for a 30 year payback for wastewater loans
using federal funds, was passed by the legislature and signed into law by the governor. It
will go into effect on July 15, 2015. Mr. Covington told the board that after consulting with
legal staff, it has been determined that such loans can be approved before that date, but
that loan agreements cannot be executed until after that date. Federal law allows such
loans to be made for a term of 30 years or the useful life of the project. He stressed that
the Authority will continue to look at applications in the same way as always, taking into
account the useful life of the project.

Mr. Covington also asked board members to take under consideration the possibility of
granting 30-year loan terms for wastewater projects in hardship situations, as is currently
done for drinking water projects. The board will need to address the question of to whom
30-year loans will be offered, possibly limiting them to circumstances such as hardship
conditions in the community or a significant impact on rates, or if the extended term should
be made available for anyone. Mr. Jeff Derouen asked If this decision will be establishing
board policy. Mr. Covington explained that the board is limited in what it can establish, as
the Authority's regulations determine how this process can be implemented. The board
would actually be establishing guidelines based on the regulations, rather than policy. Mr.
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Jeff Abshire told the board that the Fund A regulation allows the Authority to proceed as
allowed by federal law.

Mr. Covington told the board that the issuing of bonds given preliminary approval at last
month's meeting is moving forward. The necessary state approvals have been given for
bond issues, and market conditions are still favorable. The anticipated total bond issue
size is S85 million, S75 million for Funds A and Fand $10 million for Fund C. The potential
Fund A and Fund F savings of approximately 4.5 percent will benefit the programs by
increasing the capacity to leverage bonds in the future and make loans. The estimated
savings for Fund C will be about 6.9 percent, with bonds issued for an estimated $5 million
in new money. This will benefit the program by the addition of capital to make Fund C
loans and to take advantage of low interest rates that will help to sustain the program.

Mr. Covington brought a potential change in the Clean Water SRF program to the board's
attention. A couple of years ago a situation with Big Valley Sanitation District in Bullitt
County came before the board. The owner died and there was no one to take it over. The
Bullitt County Sanitation District had no funds to operate it. In that case, the board made
an exception to guidelines, granting a loan with 95 percent principal forgiveness in order to
get the situation moving forward, and it was successful. It has come to the Authority's
attention that there are other similar situations in the Commonwealth that need to be
addressed. In the SRF program there is an amount that is to be used for principal
forgiveness, based on the amount of capitalization grant received. What is being
proposed is a set aside of approximately $500,000 of the principal forgiveness amount to
use for such situations. Division of Water will establish guidelines on the types of
situations eligible, and the Authority would offer 90-95 percent principal forgiveness.
There would only be a small loan repayment. Mr. Covington reported that Division of
Water staff is very supportive,of this plan, and will help to develop a meaningful way to
determine how to identify which projects would be eligible. This principal forgiveness
would only be available in dire or emergency situations in which the funds would make a
big impact and encourage consolidation and achieve some of the goals the Authority and
Division of Water want to achieve. These loans could only be made to publicly owned
utilities, and would be to provide the necessary initial funding.

III. STATUS REPORT FOR FUNDS A, A2, B, 81, 0, F, F2

IV. ANNOUNCEMENTS/NOTIFICATIONS

» Next scheduled KIA board meeting:
Tentatively set for Thursday, May 7, 2015
1024 Capital Center Drive, Suite 340
Frankfort, Kentucky

There being no further business Mr. David Cartmeii moved to adjourn. Mr. Sam
Ruth seconded and the motion carried unanimously. The April 2, 2015, regular
meeting of the Board of the Kentucky Infrastructure Authority was adjourned.
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Submitted by:

U/hLlL. j/;-/;
f=r-7

Jeffrey A. Abshire, Secretary Date
Kentucky Infrastructure Authority
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Governor
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1024 Capital Center Drive, Suite 340
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Phone (502) 573-0260
Fax (502) 573-0157

http://kia.ky.gov

April 2, 2015

The Honorable Roy B. Sawyers, District Administrator
Mountain Water District

P.O. Box 3157

Pikeville, KY 41502

KENTUCKY INFRASTRUCTURE AUTHORITY

FEDERALLY ASSISTED WASTEWATER REVOLVING LOAN FUND

CONDITIONAL COMMITMENT LETTER (A15-077)

Dear Mr. Sawyers;

The Kentucky Infrastructure Authority ("the Authority") commends your efforts to
improve public service facilities in your community. On April 2, 2015, the Authority
approved your loan for the Douglas Wastewater Treatment Plant Expansion Project,
subject to the conditions stated below. The total cost of the project shall not exceed
$3,700,000 of which the Authority loan shall provide $3,102,921 of the funding. Other
anticipated funding for the project is reflected in Attachment A. The final loan amount
will be equal to the Authority's portion of estimated project cost applied to the actual
project cost. Attachment A incorporated herein by reference fully describes the project.

An Assistance Agreement will be executed between the Authority and the Mountain
Water District upon satisfactory performance of the conditions set forth in this letter.
You must meet the conditions set forth in this letter and enter into an Assistance

Agreement by April 2, 2016 (twelve months from the date of this letter). A one-time
extension of up to six months may be granted for applicants that experience extenuating
circumstances. Funds will be available for disbursement only after execution of the
Assistance Agreement.

The Assistance Agreement and this commitment shall be subject, but not limited to, the
following terms:

John E. Covington ili
Executive Director

C_r-i

C_

CO

zr>

Z3

CO

CO
ro

~y. The Authority pTojecfloan shallliot exceed $3,1027921.

2. This loan does not qualify for principal forgiveness.

3. The loan shall bear interest at the rate of 0.75 percent per annum
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commencing with the first draw of funds.

4. Interest shall be payable on the amount of actual funds received. The first
payment shall be due on June 1, or December 1, immediately succeeding
the date of the initial draw of funds, provided that if such June 1, or
December 1, shall be less than three months since the date of the initial
draw of funds, then the first interest payment date shall be the June 1, or
December 1, which is at least six months from the date of the initial draw
of funds. Interest payments will be due each six months thereafter until
the loan is repaid.

5. Full principal payments will commence on the appropriate June 1, or
December 1, within twelve months from initiation of operation. Full
payments will be due each six months thereafter until the loan is repaid.

6. The loan shall be repaid over a period not to exceed 20 years from the
date of initiation of operation for the project.

7. A loan servicing fee of 0.20% of the annual outstanding loan balance shall
be payable to the Authority as a part of each interest payment.

8. Loan funds will only be disbursed after execution of the Assistance
Agreement as project costs are incurred.

9. The Authority loan funds must be expended within six months of the
official date of Initiation of operation.

10. Fund "A" loan funds may be considered to be federal funds. 0MB Circular •
A-133, "Audits of States, Local Governments and Non-Profit
Organizations", requires that all recipients and subrecipients expending
$500,000 or more in a year in federai awards must have a single or
program-specific audit conducted for that year in accordance with the
Circular. If the federal amount expended plus all other federal funds
expended exceeds the threshold, you are required to arrange for an A-133
audit to be performed by an independent, licensed CPA, or in special
cases, the Auditor of Public Accounts of the Commonwealth of Kentucky.
Please note that the guidance for single audit requirements changed for
calendar or fiscaPyears beginning "after" December"26, 2014. Pre"ase
consult with your independent auditor as soon as possible to understand
how the changes will affect you.

11. The Authority requires that an annual financial audit be provided for the
life of the loan.
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12. The final Assistance Agreement must be approved by ordinance or
resolution, as applicable, of the city council or appropriate governing
board.

The following is a list of the standard conditions to be satisfied prior to execution of the
Assistance Agreement or incorporated in the Assistance Agreement. Any required
documentation must be submitted to the party designated.

1. The Authority to Award (bid) package must be submitted to the Division of
Water for approval within 14 days of bid opening.

2. The Assistance Agreement must be executed within six (6) months from
bid opening.

3. Documentation of final funding commitments from all parties other than
the Authority as reflected in the credit analysis shall be provided prior to
preparation of the Assistance Agreement and disbursement of the loan
monies. Rejections of any anticipated project funding shall be
immediately reported and may cause this loan to be subject to further
consideration.

4. The loan must undergo review by the Capital Projects and Bond Oversight
Committee of the Kentucky Legislature prior to the State's execution of the
Assistance Agreement. The committee meets monthly on the third
Tuesday. Any special conditions listed in Attachment A must be satisfied
before the project is presented before the Committee.

5. Any required adjustment in utility service rates shall be adopted by
ordinance, municipal order or resolution by the appropriate governing
body of the Borrower. Public hearings as required by law shall be held
prior to the adoption of the service rate ordinance, order, or resolution.
Any required approvals by the Kentucky Public Service Commission shall
be obtained.

6. The Borrower must complete and return the attached "Authorization for
Electronic Deposit of Vendor Payment" form to the Authority.

7. Documentation of Clearinghouse Endorsement and Clearinghouse
Comments.

8. Prior to the project bid, an environmental review shall be conducted by the
Division of Water for all construction projects receiving CWSRF funds.
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9. Technical plans and specifications and a complete CWSRF specifications
checklist shall be approved by the Division of Water prior to project bid.

10. All easements or purchases of land shall be completed prior to
commencement of construction. Clear Site Certification of all land or
easement acquisitions shall be provided to the Division of Water. DOW
representatives shall be notified for attendance of the pre-construction
conference.

11. Project changes or additions deviating from the original scope of work
described in the Project Profile may require a new or amended
environmental review and change order review before they can be
included in the CWSRF loan project.

12. Applicant must provide certification from their legal counsel stating that
they have prepared construction specifications in accordance with all
applicable state or federal wage rate laws, and that the procurement
procedures, including those for construction, land, equipment and
professional services that are a part of the project, are in compliance with
applicable federal, state and local procurement laws.

13. Implement the Kentucky Uniform System of Accounting (KUSoA), or an
alternative approved by the Authority and assure that rates and charges
for services are based upon the cost of providing such service.

14. The Borrower shall comply with all Davis Bacon related monitoring and
reporting and require all contractors to pay wages pursuant to applicable
prevailing wage rates (federal or state) for all work relating to the subject
Project.

15. The project shall comply with the reporting requirements of the
Transparency Act, and shail complete the attached Transparency Act
Reporting Information Form and provide to the Authority no later than 30
days after the KIA Board approval date of your loan.

16. If the project has.a "Green Reserve" component, the Borrower must
submit a Business Case, if requiredr

17. The project shall comply with American Iron and Steel requirements of
The Consolidated Appropriations Act of 2014 (H.R. 3547), which became
effective January 17, 2014, unless engineering plans and specifications
were approved by the Division of Water prior to the effective date.
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Any special conditions listed stated in Attachment A must be resolved.

Please inform the Authority of any changes in your financing plan as soon as possible.
We wish you every success for this project which will benefit both your community and
the Commonwealth as a whole.

Sincerely,

Amanda Year
Kentucky Infrastructure Authority

Attachments

cc: Mike Spears, Michael R. Spears, CPA
Jody G. Hunt, Summit Engineering, Inc.
Division of Water
Dirk Bedarff, Peck, Shaffer & Williams LLP
State and Local Debt Office, DLG
Borrower File - Mountain Water District - A15-077

Please sign and return a copy of this letter indicating your acceptance of this
commitment and its terms. Also attach the completed "Authorization for Electronic
Deposit of Vendor Payment" Form.

Accepted ^ .E^ate


